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United Kingdom 
Six Royal Air Force Tornados were sent to the Gulf region, and Defense Secretary Rifkind 


warned that they would “fire at any Iraqi aircraft ignoring the allied no-fly zone,” the PRESS 
ASSOCIATION reported. 


Germany 


Chancellor Kohl received French President Mitterrand for talks on Borkum Island, and 
according to DPA, both leaders “made it clear” that their countries’ contributions to alleviating 
the Bosnia conflict “will be limited to humanitarian and diplomatic activities.” 


A government spokesman announced that in the future a German Navy unit will take part “in 
principle” in monitoring the maritime embargo against the FRY, DDP reported. The news 
agency added that this means the need for “case-by-case decisions” on replacing naval units can 
be “dispensed with.” 


Cyprus ) 
Addressing a news conference, Turkish Cypriot leader Denktas declared that “as it stands,” the 
report on Cyprus submitted by UN head Butrus-Ghali to the Security Council “is not acceptable 
in any way,” according to Bayrak radio. Denktas also said that taiks will be held with 
Butrus-Ghali’s special envoy in Cyprus “to make the report acceptable.” the radio noted. 
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Belgium 
Kurds Occupy EC Council of Ministers Building 


L.D2608 163592 Brussels La Une Radio Network 
in French 1400 GMT 26 Aug 92 


[Excerpt] In Belgium, 200 Kurdish demonstrators, sym- 
pathizers of the Workers Party of Kurdistan, occupied 
the headquarters of the EC Council of Ministers in 
Brussels this morning. Several of them tried to set fire to 
their clothes, but security men at the building succeeded 
in quickly putting out the flames. 


The police, who were called to the site, arresied 120 
Kurds. Kurdish children and adolescents who were at the 
scene also asked to be arrested, but the police refused. 
The demonstrators were reproaching the Belgian Gov- 
ernment, which is one of the economic partners of the 
Turkish state, for remaining silent and not reacting like 
the other European countries to the massacres in Sirnak, 


Turkey. [passage omitted] 


Report Says Brussels Holding Up GATT Accord 
92GE0484A Duesseldorf WIRTSCHAFTSWOCHE 
in German 14 Aug 92 pp 31, 34 


{Article by Michael Roth: “Forget Reform. Oil Seed 
Subsidy Tug-of-War, Brussels Creating New GATT 
Obstacles To Protect French Rapeseed Growers” 


[Text] With a chest swollen with pride and “uplifted 
head,” the EC Commussion can “now take a stand 
against Washington,” blustered Ray MacSharry, the EC 
commissioner of agriculture, after the community of the 
twelve had agreed to a reform of the agricultural market. 
It seemed as though not much was standing in the way of 
a new GATT agreement. 


Three months later, however, Brussels 1s once more in a 
clinch with the United States due to its agricultural 
policies. This time the discord revolves around the EC 
subsidies of the so-called oil seed crops: soybeans, rape, 
and sunflower seeds, most of which are fed to cattle or 
processed into cooking oil. Brussels’ support for 
Europe's oil seed farmers (between 1,000 and 1,200 
German marks [DM] per hectare) 1s considered by the 
United States of America and seven other countries as 
“an madmussible subsidy.” 


The GATT secretariat sees the matter this way as well: 
This coming Tuesday is Brussels’ last deadline for rede- 
signing its system of supports so as to conform with the 
GATT. 


Twice in the past, the EC was called upon, within the 
context of the GATT arbitration process (panel) to 
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dismantle the subsidees—both tumes without success. 
“With all due severity,” [FRG] Agnculture Minister 
Ignaz Kiechle recommended to the EC Commission as 
long ago as April that it would have to push for a revision 
of the panel decision. In vain: the GATT vote stands, as 
it always has. Starting on Wednesday, the United States, 
entirely in keeping with the GATT provisions, may take 
countermeasures that it has already announced: punitive 
tariffs of 100 percent, for example, will be imposed on 
Scotch whiskey, French cognac, German fruit juices. 


Nevertheless, the Europeans want to stand by their 
system of subsidies. France, especially, whose farmers 
are the largest exporters of oi! seed in Europe, is balking. 
The farmers from our neighbor to the west deliver 
DM600 million worth of rapeseed per annum to the 
FRG alone. 


Putting a cap on the oil seed subsidies, Europe's agranan 
policymakers argue, would endanger the agrarian reform 
that has just been decided upon. This reform made 
provision for converting the price supports that have 
been in place thus far into direct economic aid. If the 
producer subsidies in the case of oil seeds were called 
into question now, Minister of Agriculture Kiechle com- 
plained already this spring, “we can forget about our 


The soybean flap is not the first agrarian conflict to 
endanger world trade talks. Since 1988, the GATT talks 
have been blocked again and again by the discord 
surrounding Europe's agrarian policies. Even at that, for 
some time now, the negotiators in Geneva have had the 
goal in sight. The 108 members of the General Agree- 
ment on Tariffs and Trade (GATT) have already agreed 
to fundamental improvements in the free trading system. 
Most areas—expanded access to markets, dismantling 
tariffs—are ready for signing. 


But the wrangling over grain exports, premiums paid for 
allowing acreage to lie fallow, and farmer income assis- 
tance, has brought the talks to a collapse again and again. 
Most recently, the EC had fired up the trade war by 
virtue of its decision to give preferential treatment to the 
importation of bananas into the EC from French over- 
seas terniornes. 


It is now becoming more and more improbable that the 
GATT talks can be concluded in the coming months. 


And yet Chancellor Helmut Kohl, following talks at the 
worldwide economic summit in Munich, had treated 
GATT as finished business. To the president of the 
German Farmers’ Association, Baron Constantin Heer- 
eman, the chancellor reported in a letter: “A balanced 
agreement has come within reach.” 
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Rifkind Says Iraq ‘No-Fly Zone’ To Be Enforced 
LD2708082792 London PRESS ASSOCIATION 
in Engush 0734 GMT 27 Aug 92 


[By Roger Wilhams, PRESS ASSOCIATION] 


[Excerpt] Six RAF [Royal Air Force} Tornados were on 
their way to the Gulf today ready to shoot Saddam 
Husayn’s warplanes out of the skies over southern Iraq. 


Defence Secretary Malcoim Rifkind warned that the 
British jets, which left RAF Marham [base] in Norfolk in 
two waves at Sam and $. 30am, would fire at any Iraqi 
aircraft ignoring the allied “no fly” zone. The Tornados 
are Britain's contribution to the allied effort to stop 
Saddam ordering Iraqi air strikes against the Shi'ites in 
the south. 


Last might the Iraqi president threatened to sgnore the 
“no-fly” zone which the allies have set up below the 
32nd parallel. He said his forces were under orders to 
shoot back if fired upon. But Mr Rifkind said there was 
evidence that the Iraqi government had “acknowledged 
the validity” of the zone. “We have made it quite clear 
that if this ts not the case, action will be taken to enforce 
the no-fly zone,” he said. “Any Iraqi aircraft found to be 
flying in the zone could be liable to be shot down.” 


The Tornados and their crews, many of whom are 
veterans of the Gulf war, will play a reconnaissance role 
in the allied operation with US and French fighters 
enforcing the exclusion zone. Mr Rifkind said the pn- 
mary responsibility of the allied planes was to monitor 
the situation on the ground. 


Mr Rifkind, speaking from Edinburgh on BBC TV 
Breakfast News, said he was satisfied the alired action 
was backed by international law and supported by Arab 
opimon. He rejected suggestions that the move was 
motivated by the Amencan presidential election. “This 
iS Most certainly not about President Bush's election 
campaign, or the UK and France would not be involved 
in this Operation,” he said. 


Earlier the Iraqi ambassador to the European Commu- 
nity told the same programme that Iraq would continue 
flying in the “no-fly” zone and would “respond” if 
attacked. “We shall continue to overfly the region ... We 
have the nght to do so and shall do so,” said Dr Zayd 
Haydar. “But there will be no flight with combat mis- 
sions. If we are atiacked we shall respond.” [passage 
omitted] 


Hard interviewed on Yugoslavia, Iraq Conflicts 


LD2708001992 London BBC Television Network 
in Lnglish 2034 GMT 24 Aug 92 


[Interview from the “Panorama” program with Foreign 


Secretary Douglas Hurd by correspondent David Dim- 
bleby in London on 24 August—recorded, monitored in 


progress] 


UNITED KINGDOM 3 


[Text] [Hurd] ..out of Kuwait, didn’t we, that was a clear 
case of aggression by one country to swallow up another. 
In Bosnia, as your map has just shown, you are dealing 
with a war between the three communities in a coun- 
try—help from outside. [sentence as heard] So it's a 
different problem, and the answer 1s a different one. 


[Dimbleby] But when you say you used force against 
Saddam Husayn to get him out of Kuwait, true, and ut 
succeeded. You are now talking about using force against 
Saddam Husayn within Iraq against the Shutes in the 
south. 


[Hurd] We're talking about a no-fly zone. We are not 
talking about using force. We are talking about patrolling 
an area of south Iraq, just as we have been, are doing, in 
the north, and that the Kurds survive, and helped deter 
Saddam Husayn from attacking in the north, and now we 
propose to do something simular in the south. You have 
to [pauses] | mean, what is the job of British foreign 
policy? It's first of all to protect and defend British 
interests and then it's to do our bit where we can—which 
won't be everywhere—to make this a more decent world, 
but the answers won't be the same in cach place. 


[Dimbleby] But you see, the prime minister said you 
couldn't just stand by on Iraq. | quote him: | ask you, 
what's the alternative? Are we to siand by and see in 
southern Iraq the systematic murder of a whole people” 
I don't believe that's acceptable. 


And as a result you proposed to tell Saddam that he can’t 
fly over a huge tract of his own country. If he does then 
his planes will be shot down. That is the use of force. 


[Hurd] You may call it the use of force, but it’s to deal 
with a particular problem about the use of air power, but 
in Bosnia the problem 1s not of air power—the Yugoslav 
Air Force is not a factor. What you're talking about in 
Bosnia, as I've seen, as BBC has seen, is village by 
village, valley by valley, people fighting cach other with 
mortars, with hand-held rockets, with artillery, in 
hes vily wooded terrain, helped from outside, and helped 
largely by the Serbs. It's a completely different problem 
and therefore all the governments that have looked at it 
have come up with a different set of answers. 


[Dimbleby] | see that it's a different problem but the 
principle, nevertheless, would seem to be the same in 
both cases: that the British, the Americans, and the 
French are prepared to try and prevent Saddam Husayn 
hurting his own people in Iraq but that the same prin- 
ciple doesn't apply to Bosnia where, neveriheless, the 
prime minister claims the Serbians are the main aggres 
sors and clearly they are hurting the Muslims. 


{Hurd} | think that if anyone could devise a sensible way 
in which by using sharp force for two or three days, or a 
bit longer, you could end the horrors in Bosnia, we would 
do it. It's not just a question of principle, it's a question 
of what is useful, what is a useful way of using our 
resources, using Our moncy in the case of humanitanan 
help, or putting our own soldiers’ lives at msk—that 1s 
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something cise we have \ take into account. It's not wr 
@ matter of what is mora\ly justified. It's a question of 
what 1s actually going to be useful and what the risks are. 


[Dimbleby] So 11 would be morally justified to use force 
in either case if you thought it would work’ 


[Hurd] | think so. I believe in the case of Bosnia we now 
know enough and we've seen enough to believe that. And 
that 1s why when we sat down a week ago in the cabinet 
office and looked at all the options, we came to the same 
conclusion, broadly, as the Amencans, the French, and 
others have done exactly the same exercise, and we 
decided that the use of force which was justified and 
likely to be useful was that that you mentioned just now, 
of escorting humanitarian convoys, getting the heip to 
where it's actually needed as winter comes on. 


[Dimbleby] But can we just look at some of the other 
kinds of force that you must have considered, and that 
Margaret Thatcher, among others suggested should be 
used and would be efficacious. For instance, the use of 
airplanes to deny the use to the Serbians of bridges 
between Bosnia and Serbia, the use of airplanes to take 
out artillery that is currently bombarding. as we saw in 


the news tonight, Sarajevo. 


[Hurd] The arms are there. There's no great need for a 
flow of arms into Bosnia. The Bosnian Serbs are there. 
Almost all the fighting is done by Bosnians, Bosnians 
Serbs, Bosnian Croats, Bosnian Muslims, and they have 
the arms and the guns. They have the encouragement 
from outside and that is what has to be stopped. Having 
looked at it, we don't believe, we don't believe that air 
strikes could do that job. 


[Dimbleby] You don't think that air strikes could help 
prevent artillery firing on Sarajevo, on Gorazde? 


[Hurd] No. We've been [looking] into that really rather 
carefully. | think you would need a ground effort as well, 
and the trouble about a ground effort in support of your 
air effort is that you do then get drawn in. You need very 
large numbers of men and you do get drawn in to a 
commitment which could be very expensive in terms of 
lives, and to which you could see no end. That is the real 
difficulty. 


[Dimbleby] But can you see an end, necessarily, in Iraq, 
where you are prepared to put British lives back into the 
war zone, back into the business of being prepared to 
shoot down Saddam Husayn’'s air force” 


[Hurd] In Iraq we are prepared to put a number of planes 
in the air to patrol the south of Iraq, as we already are in 
the north. In Bosnia we are prepared to put up to | 800 
British soldiers, in addition to 300 already there, at the 
disposal of the UN [United Nations] to help with 
humanitanan convoys. In each case we look at what 1s 
the actual proble:a and what we judge we can best do to 
help. 
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[Dimbleby] But these things aren't clear<ut, are they? 
Because once you agree to do something you may get 
drawn into something else. 


[Hurd] Of course they are not clearcut, and that 1s why 
you have to sit down very carefully with people who have 
the responsibility for taking these decisions have to be 
very careful [as heard], and they get criticized for being 
too careful, of course they do, because commentators 
quite understandably feel that far more should be done 
far more quickly. We have to look a little bit beyond and 
see, well, if we make this commitment, how long is it 
going to last, and 1s 1 really going to good, or 1s it just 
going to complicate matters’? That's what we've tned to 
do. 


[Dimbleby] What are the limits of your use of the Royal 
Air Force in southern Iraq? Would they, for instance, be 
used to attack military targets inside Iraq if Saddam was 
using his air force from them? 


[Hurd] No. We don't believe that that would be within 
the scope of the existing legal basis of Security Council 
resolutions. 


[Dimbleby] So, if you were attacked, your planes were 
attacked, you wouldn't respond by attacking air fields in 
Iraq” 


[Hurd] They can act in self-defense but they can't attack 
ground targets from which they are not being attacked 
themselves. 


{Dimbleby} And if he stops flying planes and helicopters 
to attack the Shiites in the south but goes on using land 
forces, artillery, would you attack land forces or artillery” 


[Hurd] We might then decide we have to get back to the 
Secunty Council. 


[Dimbleby] So you would go back to the Security Coun- 
cil... 


{Hurd, interrupting) This is exactly the same principle as 
1s now working in the north and has been for more than 
a year now as a result of John Major's initiative to help 
the Kurds with Operation Comfort. 


[Dimbleby] Is it true that you've had difficulty per- 
suading Arab countries to go along with this because of 
the report from New York that only Kuwait has actually 
agreed to this, and that the other Arab countnes are 
nervous that your aim isn't the humanitanan protection 
of the Shiites but to divide Iraq into three and to secure 
the overthrow perhaps of Saddam Husayn himself? 


[Hurd] We are still talking about the practical arrange- 
ments, but | think all our fnends know that we don't 
believe in partitioning Iraq anymore than we believe in 
partitioning Bosnia. Iraq has its frontiers. We believe it 
should keep its frontiers but that its government should 
treat decently, as the UN requires, the people who live 
inside those frontiers. 
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[Dimbleby] If you provide a screen over southern Iraq 
where no plane. can fly, aren't you in effect saying to the 
Iraq: Army it's safe for you now to go against Saddam 
Husayn because you're protected—he can’! get al you 
because we will shoot down hus planes’ 


{Hurd} Against Saddam Husayn? 


[Dimbleby] Yes, for the Army to turn against Saddam 
Husayn. 


[Hurd] I see. Well, | haven't thought that through. That 
seems a little bit farfetched. | think that Saddam Husayn 
will not come to be peaceful as ruler of Iraq, but | don't 
know when or by what agency he will fall. 


[Dimbieby| So have you got permission tonight to fly 
from Saud: Arabia as you hope? 


[Hurd] No. We haven't completed the practical arrange- 
ments, but discussions are gomng on. 


[Dimbleby] When do you capect to have it” 
[Hurd] That | can’t tell. 


[Dimbleby] So the message of all this, not to put finer 
point on it, is that if you want to be protected on 
humanitarian grounds, best live in a flat country where 
military action is relatively msk free and not in moun- 
tainous country like Yugoslavia where military action 1s 
very different” 


[Hurd] I think we come back to the point I've already 
made. You have to look not just at the terrain but at what 
is actually happening. We're clear that in Bosnia two 
things are needed. You need to help people who have 
been chased from their homes, who are suffering in the 
camps. You need to make an effort, a substantial effort, 
to achieve peace. That 1s why we are having the confer- 
ence with the UN, secretary general of the UN, and John 
Major as the president of the European Community, 
starting in London on Wednesday [26 August}. 


[Dimbleby] Can we turn then for a moment to Bosnia” 
You say that you don't think i's necessary to do any- 
thing more to prevent arms, for instance... 


{Hurd, interrupting] Oh no, | didn’t say that at all... 
[Dimbleby, interrupting] ...from Serbia to the Serbs... 


[Hurd, interrupting] | think 1 may well be necessary to 
do more, but I don't think that more consists of the use 
of armed force. | think that one of the main themes of the 
London conference will be sanctions. Serbia 1s not a mich 
country which can exist for a long time by itself in the 
middie of the Balkans. It needs trade. It needs contacts. 
It's demied those now. We need to consider how we can 
tighten up existing sanctions, whether more sanctions 
are needed. Pressure is certainly going to be required. 


[Dimbleby] But if you're not prepared to use force to 
prevent the Serbs continuing to destroy the homes of 
Muslims, drive Muslims out of the country, if you're not 
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prepared to use that force, and | understand why you say 
you're not, aren't you in effect accepting that there's 
going to be a Serb victory, because im the months since 
June they've taken more than half as much territory as 
we saw a moment ago, as they have before’? They now 
have about 70 percent of Bosnia, don't they’ 


[Hurd] | see one of the main aims of the London 
conference is to show that that is not so. It's simply 
because the Bosnian Serbs, with help from Belgrade. 
have managed to make these military gains. They are not 
going be accepted as controllers of those sways of tern- 
tory. They are part of a country called Bosnia and that 
country 1s by the international community as 
a member of the UN, and we will not accept. We, the 
international community, the people coming to London 
on Wednesday and Thursday, will not simply accept that 
Bosnia can be partitioned as if it was 18th century 
Poland, most of it going to Serbia with a bit for Croatia. 
That 1s not what is going to happen. 


|[Dumbleby] But you can say that but.... 
{Hurd, interrupting] We can say... 


[Dimbleby, interrupting] How can you achieve that 
given that they own that territory, they've taken it by 
force of arms? 


[Hurd] Because Serbia and the Bosnian Serbs are not 
going to be able, month in, month out, to sit there in 
defiance of the world because they will not be able to 
trade. They will not be able to build back their standard 
of living. They will not be able to be part of the 
international community. And these are pressures which 
count. The difficulty about them is that you can't tell 
how quick they will be to work, but if you go to Belgrade, 
as I did the other day, you find a lively discussion going 
on about sanctions, about Serbian policy. Serb policy, in 
our view, has got to change and we have to put in place 
the pressures to make sure that it does so thal we gct a 
cease-fire, and that's obviously very important, that we 
gct a cease-fire plus so that the fighting, the cease-fire, 1s 
actually underpinned, it bas foundation, and it lasts. 


[Dimbleby] Well you've had many, many cease-fires. 
{Hurd} That's nght. 


[Dimbleby] They've never lasted. 


[Hurd] No, because there hasn't been the foundation has 
been there. [sentence as heard] Peter Carrington has 
done an amazing job in getting people together and 
getting them to agree, but what we now need to provide 
1s the foundation of pressure so that those agreements 
actually stick—building on the groundwork which he's 
carned through. 


[Dimbleby] Is your aim then that the Serbs will give up 
every bit of territory that they've taken in Bosnia over 
these past four months” 





6 UNITED KINGDOM 


[Hurd] Everyone in London, | hope, will accept there is 
a country called Bosnia-Hercegovina—nght’?—which 
has fronuers which you've got on that map there. Inside 
that country there are three groups who have to work out 
together, perhaps with our help, how they can run that 
country together, and—that 1s the boundanes—<an only 
be altered by agreement. The atiempt to alter the bound- 
arcs simply by force 1s not going to be accepted. | think 
there are a good many Serbs who believe rather on your 
line of questioning: they believe, oh well, we've gained 
this terrvtory, that's that, the world 1s going to accept it. 
Part of our job this week is to show that the world is not 
going to accept it. Another part 1s to say to the Serbs: 
Look, you have a much better future for yourselves if you 
change policy, if you stop supporting the war in Bosnia, 
if you give autonomy back to Kosovo, your province 
down in the south of Serbia; if you change your policy 
you have a bnght future, otherwise you don't. 


[Dimbleby] Are you going to threaten them with war 
crimes tnbunal if they don't respond? 


[Hurd] We are saying—this 1s really the whole of the 
international community—we are saying that peopic 
who commit atrocities stand individually 

that it's not enough for them to say I had an order from 
s-and-so and that 1s what we have said up to now. That 
is something which those concerned | think are pon- 
dering. You see how the camps have opened up, and that 
18 partly the pressure of the world’s media, who | think 
have done a very good job in that respect. But it's partly, 
of course, a nervousness on the part of those who have 
been responsible for setting up the camps. We have to 
build on that nervousness to make sure that these horrors 
come to an end. 


[Dimbleby] So may some of these people who are going 
to be sitting around this table in London im the end end 
up in front of a war crimes tnbunal’ 


[Hurd] Well, that 1s something that they have to con- 
sider. 


[Dimbleby] But what is your opinion” 


[Hurd] We have asked that people who have evidence of 
personal responsibility for war cnmes should collect that 
evidence and pass 1t on—that 1s the state of the matter at 
the moment 


[Dimbleby] So let's look at the position of the Muslims 
then, who we saw earlier on and have been dnven out of 
all the area virtually lived in and confined either in a few 
towns like in Sarajevo or in Gorazde or outside the 
borders as refugees. Is it your aim that every Muslim 
cituzen of Bosmia be able to return to the house or the 
village or the town that the family lived in before this 


began” 


[Hurd] Of course that would be ideal, but of course that's 
not gorng to happen in every case. But we do believe that 
the Muslims, who are the biggest single community in 
Bosnia, must be restored to their nghts and must be one 
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of the three communities which work oul together how 
that country 1s going to be governed. 


[Dimbleby] But in which cases won't apply” 
won't be able to go back” 


[Hurd] Some people may not be able to. Some people's 
houses may have been destroyed. Obviously one's not 
going to achieve perfection. The return of people to their 
homes, the looking after of people as close to their homes 
as possible—that 1s certainly something which the 
London conference 1s going to emphasize. 


[Dimbleby] But does sound like land grabs. to use 
Douglas Hogg’s word, will pay im some arcas because 
you're not saying that the Serbs are going to have to 
relinquish all the terrntory they've taken. 


[Hurd] I'm saying that there 1s not going to be an 
annexation of part of Bosmia by Serbia by conquest. 
There is going to be a country within the present fron- 
teers, unless those frontiers are altered by agreement, and 
what then has to be discussed 1s how the people who live 
there—and of course some will not be able to return to 
their homes, of course they won't. Some have been 
killed. Some have been . Some have gone 
away but the people who live there, the Bosnians, what- 
ever their ongin, should be enabled to live together. We 
should help them construct a political system which 
enables them to do that. After all, it's been done. I mean, 
they reached agreement in March. it's just like so many 
agreements that fell apart. We have to help put it 


together again. 


{Dimbleby} How will you persuade the Muslims that 
they should negotiate because their position seems to be 
that they think they should have back everything they 
held and that aggression mustn't pay” 


{Hurd} Of course aggression mustn't pay and we should 
show them that that’s our objective. We should show 
them that the commentators here are beginning to say 
the Serbs, for one, are wrong and that we believe im a 
Bosmia-Hercegovina in which the Muslims happen to be 
the largest single component. Bui of course they have to 
live with others. 


[Dimbleby] So you will have to persuade the Muslims 
that they've got to negotiate away, in part, some of the 
terntory they held before” 


[Hurd] We have to persuade them that they have to 
negotiate, not im terms of territory because uc ter Or 
is Clear, the territory is the territory of Bosrua. What the 
Muslims have to be prepared to negotiate 1 a way of 
governing that country which may not just be a simple 
unitarian state. That's what they have to agree to, as they 
have in the past. The Serbs, and indeed the Croats to a 
lesser extent, have to agree that there is a state called 
Bosnia and it 1s not going to be carved up between Serta 
and Croatia. 'm not pretending this 1s easy 


[Dimbleby] No 
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[Hurd] Or that the conference an assured success. [sen- 
tence as heard] It's just that we felt and the secretary 
general of the UN felt that we had to make a try to build 
on what Peter Carmngton has achieved and try and gct 
some voderpinning—bdnnging in the Americans and 
Russians, who haven't been there before—give 1 some 
underpinning. some foundation, in order to do our best. 
I'm making a long answer but | think thes is the crucial 
point. I don’t think many people in this country suppose 
that we in Britain or we in Europe or we in the UN have 
some power, some impenal power, to pul mght every 
wrong that happens in the world. We don't. There are 
many parts of the world where there's disorder. where 
the television cameras aren'|, where terrible things are 
happening. We don't have that power, but we can, every 
now and then, do something to help, and that's what we 
are trying to do. 


[Dimbleby] Of course there are those who think you do 
have that power but you've decided not to use it. | mean, 
| could quote to you what THE NEW YORK TIMES in 
an editonal wrote about this—Britain 1s blatantly pro- 
moting the seductive sellout—which 1s how they 
descnbe what you've just been putting forward, sending 
food and medicine 1s a hypocntical cover for a policy of 
appeasement. They think that by inviting everybody to 
this table including all the protagonists of the violence. 
including the Serbs both inside and outside Bosnia, that 
in effect you're saying: Well, you've all been fighting and 
now you're all equal at this table while we discuss a 
settlement. 


[Hurd] | thonk THE NEW YORK TIMES may believe 


| responsibility. 
against trade with Serbia and not the other republics 
except Montenegro. We don't beheve im equality of guilt 
and we certainly don't believe, as | hope this conversa- 
tron shows, on the partition of Bosnia between Sertia and 


now . 
but, in fact, if they want a country in which they can live 
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side-by-side with Bosman Serbs and Bosman Croats. 
then restormng the imtegrnty of their country and then 

inside Bosnia how 11's gorng to be governed 1s 
the only way Bosnian Muslims are goung to have a decent 
life. 


[Dimbleby] Well, let's just talk briefly about the shape of 
this new country. You sand « should be im the present 
borders. In what circumstances would you agree to the 
borders of the current Bosnia being changed to accom- 
modate some shift of population. the actual external 


borders being changed” 
[Hurd] If all three negotuate 


[Dimbleby] So, if all three sand they would agree. you'd 
be agreeable” 


[Hurd] That's nght. 


[Dimbleby] So the Serbs could actually make part of 
Bosnia into Greater Serta and shrink Bosmia down a 
bit”? 


[Hurd] Only by agreement with the others. We started 
the Yugoslavia [word indistinct) | don't myself have 
much sympathy with people who say Yugoslavia was a 
hopeless fraud. lt solved a problem for 70 years—the 
problem which you saw on the patchwork map. Yugo- 
slavia’s gone. It won't be resurrected. Now we have to 
find a new way of doing it. We are left with the republics 
that Tito created inside Y via. We're left with those 
boundanes. What not just Botan but the world has sand 
18 that those boundanes cannot be altered by force, but 
that within those boundanes, all these patchwork minor- 
ies deserve minonty nghts. If boundaries are altered by 
negotiation, by free negotiation, of course, that's a dif- 
ferent matter. The crucial point is that the world won't 
accept that they can be altered by force. 


[Dimbleby] So you could envisage Bosnia shrinking 
perhaps to accommodate just the Muslims and 


becoming. effectively, a Muslim state if the Serbs, the 
Muslims, and the Croatians all agree to that” 


[Hurd] | could, but I think that's very unlikely. | think 
it's much more likely that will retain its present 
boundanes and that the work will concentrate. After 
there's a cease-fire—this 1s crucial—afier there's a cease- 
fire and the monitoring of heavy weapons and so on, 
they are going to concentrate on how they are goung to 
live within those boundanes, what kind of constitutional! 
arrangements, what kind of models they are going to look 
after in other parts of the world. Of course we can help 
with that, but it's very difficult to do that in the present 
circumstances with so much suffering and s much 


fighting 


[Dimbleby] In your own mind, are you inclined to lead 
them towards three separate federal states within 
Bosnia’ Does that seem to be the sensible way of doing 
it” 
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[Dumbleby] They're the ones who have got all the arma- 
because they've got all the old Yugoslav army's 
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think it 
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[Hurd] That's nghi—which is how the convoys 


but you see the queues, you see the shortages | 
believe that we can tighten the grip in order that the 


che fT 


a 


it 





negotiate your way through 1. lt can be a help to have 
armed protection. 


[Dumbieby] Feed them up and then bomb them to 
smithereens. 


[Dumbleby] You said they can only fire, these troops, um 
defense, if they're fired upon first. If they came across 


[Hurd] Well, that's self-defense, isn't i” 


[Dimbleby] Do they have to ask New York what they can 
do of can they decide for themselves” 


[Hurd] These are the rules of engagement which are 
being worked out now, but obviously scifdefense is 
self<ictense. You have to be able to exert yourself to 
preserve your own life. 


[Dimbleby] Well, the normal way to cxert yourself if 
you're mn the Army would be to call in air fire on artillery 


to be mm greater pen! than they would be mm a conven- 
tional war where they can call on all kinds of resources” 
They're actually going to be with one hand tied behind 


ther back mm these situations. 

[Hurd] No. | don't think they are going to be im greater 
penl. We have to make sure that the peril 1s minimized, 
and that’s what we're trying to do. The trouble if we 
pushed the UN aside and gone ahead entirely by our- 
scives, with the Americans and French, is that the 
present convoys, the present humanitanan effort, would 
have been withdrawn. It would have collapsed. So. that 
wasn't really an option. That's why we decided that we 
must try and work saith the humanitanan agencies who 
are doing the job on the ground and im the air already 


[Hurd] Only if we could be clear that such convoys 
would actually be more likely to get through. The advice 


[Dimbleby] How great is the msk of this conflict 
spreading now throughout the rest of Yugoslavia and 


[Hurd] There are big risks. There are big risks. There are 
risks in Kosovo, which we will certainly spend time on in 
London, and there are risks in Croatia, where the UN 
has managed to achieve a cease-fire where there 1s a UN 
force, but its mandate runs owt in the spring. What 
happens then 1s, again, something which we're gorng to 
have to agonize about. It's going to be a very difficult 
problem again in Croatia. This all arises because of the 
fragmentation of a country called Yugoslavia. 


[Dimbleby] It may arse from the yon of a 


country called the Union of the Soviet Socialist Repub- 
hes. It may arise all over Eastern Europe 
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[Hurd] All over the world. Don't forget Somalia, where 
there are cameras. Don't forget Afghanistan, Nagorno- 
Karabakh, where there are no cameras but where people 
a <illing each other in just as great numbers and where 
the suffering is just as great. The real question is this: Do 
we want the United Nations to become a sort of imperial 
power as France and England, Britain, were in the last 
century? Going into a place and saying this ruler is bad 
ruler, he’s going to go” Here is a governor, here is a [word 
indistinct}, here is a system, and we are going to enforce 
it. That is what people are increasingly demanding. 


[Dimbleby] Are you? 


[Hurd] The world is moving that way. All | would say ts 
that we're not there and it would involve quite a dif- 
ferent shape of our own armed forces. It would involve 
huge spending of taxpayers’ moncy as we help to support 
the UN in an imperial roic. But it is precisely because of 
these issues that John Major called the Security Council 
together in a summit in January. We began a debate 
there which has got a long way to go. The problem is, and 
again I'm being long-winded, the problem 1s that the 
actual tragedies— Y ugoslavia being one of four or five— 
have come upon us soon after the ending of the cold war, 
before our institutions—UN, CSCE, EC—are equipped 
to deal with them. So we're working without a book, 
without a set of precedents. This conference in London is 
without precedent. We just believe that we must try and 
do our best to help it forward. 


; 
: 
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[Dimbleby] If we're in Iraq and we're in Bosnia, why not 
in former Soviet republics? In six months’ time or a 
year's time? 

[Hurd] Because that's not sensible. We can't be every- 
where. W°'re not in Cambodia, except to a small extent. 
There's a h UN effort. So, not can do 
everything, of course not. And the UN and has to 
work out who does what where, and it's not at all easy. 
There are too many organizations jostling tor position— 
not really competing for ition—but all with an 
interest in this. We've got a huge task, foreign ministers 
have got a huge task over the next five or 10 years. | 
never use the word new world order because it isn't 
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Kohl, Mitterrand Oppose Military Role in Bosnia 
LD2608 180592 Hamburg DPA in German 1613 GMT 
26 Aug 92 


[Excerpt] Borkum (DPA)}—Chancellor Helmut Kohli and 
French President Francois Mitterrand have stressed the 
role of a united Europe in the continent's economic and 
political future. After several hours of consultations 
today on the East Frisian island of Borkum in the North 
Sea, both politicians made it clear that their countries’ 
contribution to solving the conflict in the Balkans will be 
limited to humanitarian and diplomatic activities. Mit- 
terrand said that a military response is not the correct 
one. A peaceful answer has to be found through dialogue. 


It is unthinkable to create a battlefield with two fronts 
through military intervention in what is left of Yugo- 
slavia. Kohl appealed in Borkum for immediate and 
comprehensive preparations for humanitarian aid in 
Europe to the benefit of the refugees from the war zone. 
The chancellor described the war as “a disgrace for 
Europe in 1992.” 


Mitterrand expressed optimism that a majority of the 
French people will favor the Maastricht treaty in the 
referendum on 20 September but said that it has to 
become a Europe that is an issue close to the hearts of the 
people and not a matter for bureaucrats. Kohl empha- 
sized that the goal of a 2ist century with peace, freedom, 
and prosperity can only be achieved “as good Germans, 
good Frenchmen, and good Britons” under a common 
roof. Koh! described the bilateral consultations to corre- 
spondents as a private and friendly meeting. He intends 
to expand contacts of this kind. [passage omitted] 


Navy Unit To Help Monitor FRY Embargo 


LD2708132292 Berlin DDP in German 1246 GMT 
27 Aug 92 


[Text] Bonn (DDP)}—In the future, Germany will take 
part in principle in the maritime monitoring of the 
embargo against Yugoslavia with the deployment of a 
Federal Navy unit. This was decided by the cabinet in 
Bonn today, government spokesman Norbert Schaefer 
said. The decision in principle meant that the need to 
made case-by-case decisions on replacing navai units 
could be dispensed with. The ship in question at the time 
would be decided on by the Defense Ministry. 


Three Federal Navy reconnaisance aircraft will continue 
to participate in the monitoring. 


Schaefer added that NATO’S permanent Mediterranean 
fleet, which currently includes the German frigate Nied- 
ersachsen, soon 1s to be replaced by NATO's permanent 
Atlantic fleet. The frigate Emden will then replace the 
Niedersachsen. 
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UN Given Military Vehicles for Yugoslavia Use 


LD2008015892 Hamburg DPA in German 0759 GMT 
19 Aug 92 


[Text] Neubrandenburg (DPA)}—The Bundeswehr today 
sent transport and special vehicles of the former 
National People’s Army [NVA] of the GDR by train 
from Neubrandenburg to Zagreb. Approximately 90 
vehicles, including medical, water, and refrigeration 
vehicles, were handed over to the United Nations by the 
Bundeswehr for deployment in the former Yugoslavia 
last week. They are destined for a Nigerian battalion. 


The vehicles were prepared for the UN deployment by 
the System-, Instandetzungs- and Verwertungsgesell- 
schaft [System, Repair, and Utilization company] in 
Neubrandenburg, the former tank repair workshop. A 
first contingent was sent to Croatia from Neubranden- 
burg in May. 


Ninety Arrested in Continuing Rostock Rioting 
LD2708082892 Hamburg DPA in German 0456 GMT 
27 Aug 92 


[Text] Rostock (DPA)}—Ninety noters were arrested 
during the fifth night of rioting in Rostock, in Lichten- 
hagen Disirict. This was reported to DPA by police 
spokesman Volker Horl this morning. He could not say 
how many of those arrested had already been released. 
During the night police were able to control attacks from 
a total of around 500 youths relatively quickly. 
According to Horl there were no serous injuries among 
the police officers deployed. The number of minor 
injuries was also very small, he said. 


According to the spokesman, the security forces’ new 
tactic of driving apart potential rioters immediately and 
rapidly arresting as many of them as possible was fully 
effective. The police were continuing to prepare for more 
rioting in Rostock, he said. “We expect that something 
could happen again, if not today then over the weekend,” 


President Says Riots ‘Warning’ 
AU2708 143192 Hamburg BILD in German 
27 Aug 92 pi 


[Article by President Richard von Weizsaecker: “A 
Vicious Warning” ] 


[Text] The viclent nots against the asylum seckers in 
Rostock are a serious and vicious warning which might 
easily gc beyond the problem of asylum. It ts dangerous 
above all when gang-like organized ultrarightist not 
tourists pretend to be the pioneers for serious negative 
feelings among the people. Nobody denies that there are 
pressing unsolved problems. In conurbations, where 
there is new mass unemployment, the people do not 
understand that they are supposed to move even closer 
together to make room for foreigners. But this does not 
give us the slightest justification for brutal nots—in 
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particular, not against helpless foreigners. Not a single 
probiem is solved by violence. 

Minister on Living Conditions’ Role 


1.D2608224392 Berlin ADN in German 2109 GMT 
26 Aug 92 


[Text] Berlin (ADNj—Justice Minister Sabine 
Leutheusser- Schnarrenberger described living condi- 
tions in the new laender as being responsible for the 
antiforeigner nots in Rostock. In her view, an amend- 
ment to the Basic Law will not calm the incensed citizens 
of Rostock. In Rostock-Lichtenhagen it is only superfi- 
cially a question of foreigners and the right to asylum, 
the minister said in an interview with the 27 August 
edition of the Berlin newspaper KURIER. In reality, it is 
a question of the real personal and economic problems 
which have to be taken more senously, she said. 


The new economic and social order has unsettled and 
worned many people, the politician added. In such 
situations the temptation to transform one’s worries into 
aggression agains! weaker groups ts great, she added. 


Parties Condemn ‘Evil’ Actions 


AU2608130192 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Aug 92 pp 1,2 


[“ban”™ report: “Parties Condemn Riots Against Asylum- 
Seekers”) 

[Text] Bonn, 25 August—On Tuesday [25 August] the 
leaderships of the parties represented in the Bundestag 
condemned the attacks and violence against asylum- 
seekers in Rostock, which had escalated overnight 
between Monday and Tuesday. The events in Rostock 
were the subject of the first coalition talks between the 
Christian Democratic Union [CDU)Chnistian Social 
Union [CSU] and the Free Democratic Party of Ger- 
many [FDP] since the summer recess. CDU/CSU Bund- 
estag Group Chairman Schacuble spoke of “evil, violent 
nots,” which must be condemned “most harshly.” The 
violence against the asylum-seckers is a “disgrace for our 
country.” Like FDP Bundestag Group Chairman Solms 
and CSU Land Group Chairman Boetsch, Schacuble 
refused to express any understanding for the violent 
criminals or the people in Rostock, who had applauded 
the violence or condoned it silently, because of the 
accommodation conditions of asylum-seekers. 


The coalition leaders criticized the actions of the police 
in Rostock, who had withdrawn from the hostel for some 
time during the night. Schacuble formulated his dissat- 
isfaction by saying that a “repetition” of the events must 
be prevented “under any circumstances”; he is not sure 
whether sufficient precautions had been taken to protect 
the asylum-seckers’ hostels. However, the coalition lead- 
ership does not want to comment in detail on the police 
action. Boetsch criticized the withdrawal of the police. 
Intenor Minister Seiters visited Rostock on Tuesday. 
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The coalition Bundestag groups and the Social Demo- 
cratic Party of Germany [SPD] in Bonn called for a 
special session of the Bundestag’s Internal Affairs Com- 
mittee, which, in Schaeuble’s view, should deal with the 
events ip Rostock this week. 


Schacuble said that even if there had been difficulties 
with the accommodation of asylum-seekers in Rostock, 
if the people there were overiaxed, and impossible con- 
ditions had existed in the hostels, this must not be a 
reason for anyone to commit violent crimes or for 
“silent, approving condonation.” The police and the 
judiciary must get the violent criminals imprisoned and 
not just for a short time, but for a longer period. He 
criticized the suspended prison terms given to some of 
the violent criminals involved in similar events in Hoy- 
erswerda and Eberswalde because of their youth. Schae- 
uble said that these events are not “schoolboy pranks” 
but “attempted murder.” The democratic rule-of-law 
State must prove that it is able to act. The coalition has 
opposed attempts to exempt the new laender from 
accommodating asylum-seekers. Schacuble said that the 
reasons for the difficulties are not inherent to the new 
laender, recalling that the first murder of an asylum- 
seeker happened in Saarland. 


Schaeuble, Boetsch, and Solms expressed the expecta- 
tion that after the discussions in the party leadership 
over the weekend, the SPD would be ready for negotia- 
tions about a change in the Basic Law. Boetsch said that, 
in view of the influx of asylum-seekers, the CSU has 
always warned about the danger of xenophobia. He 
called on the SPD to start talks, but he sees the danger 
that the readiness of the SPD to amend the Basic Law 
will evaporate again. Schacuble spoke of “progress,” and 
hopes that it will be preserved. He expressed the coali- 
tion's readiness to discuss all SPD proposals. 


SPD Presidium spokeswoman Sonntag also criticized 
the events in Rostock. “According to what has become 
known so far, the behavior of the security forces 1s 
tantamount to failure to lend assistance,” she said. It is 
incredible that violent criminals could set fire to parts of 
the building almost without being hindered in any way. 
By evacuating the inhabitants, the state capitulated to 
violence. The problems of Rostock must not be used as 
an argument to justify violence. 


SPD domestic policy expert Wartenberg demanded 
police and legal measures to protect the asylum-seekers, 
“also so as to deter copy<at criminals.” Wartenberg 
demanded that Chancellor Kohl speak in Rostock. The 
SPD announced that its former party and Bundestag 
group chairman Vogel will do so. In addition, Warten- 
berg demanded a special session of the Bundestag 
Internal Affairs Committee. FRG Interior Minister 
Seiters must accept being asked why he “did not act in 
time to change the situation in Rostock, since the FRG 
Intenor Ministry had known about the situation in 
Rostock for months.” the SPD Deputy said. Seiters 
rejected the SPD accusations as “completely absurd.” 
They are a “brazen and pointless attempt” to detract 
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According to a press release, the Executive Committee of 
the Greens interrupted its meeting in Roisdorf near 
Bonn and went to Rostock. They want to demonstrate 
“that there are people in reunited Germany who oppose 
xenophobia.” The Federal Association of Citizens’ !ni- 
tiatives for Environmental Protection in Bonn made a 
complaint to the Rostock public prosecutor about the 
police chief of Rostock and the interior minister of the 
land. Referring to the violent criminals, CDU Deputy 
Geissler said that those who throw fire bombs and set 
fire to houses commit attempted murder and must be 
punished accordingly. 


Finance Ministry Rejects Criticism of Policies 


AU2508213992 Duesseldorf HANDELSBLATT 
in German 24 Aug 92 p 8 


[“vhl.” report: “Criticism by Analysts Rejected as 
Unjustified™] 

[Text] Bonn—The Federal Finance Ministry (BMF) has 
reyected the Deutsche Bank Research's (DBR) criticism 
of the Federal Government's financial policy as “unjus- 
tified in this form,” particularly since the calculations of 
the bank analysts are not understandable in detail and 
are partly wrong. 


The DBR said that the Bonn savings plans are “not fully 
credible” because of lacking concrete savings proposals 
and an insufficient consideration of the budget risks, 
above all regarding personnel costs, EC financial require- 
ments, guarantee commitments, the corporate tax 
reform, financial equalization, and the basic tax-free 
amount. 


Therefore, the DBR assumed an average increase in 
federal budget expenses of 4 percent from 1992 to 1996, 
while the Federal Government only wants to spend 2.3 
percent more on an annual a . to reduce net bor- 
rowing from DM40.5 to DM22 billion by 1996. 


The BMF economists call these consolidation targets 
“ambitious” because “in real terms they approximately 
imply constant expenses.” Bui the targets can still be 
implemented. The BMF deliberately refrained from pre- 
senting a detailed savings program. Rather. all depart- 
ments must share the responsibility. This direct respon- 
sibility is also supported by the resolved moratorium, 
according to which budget-cfficieni new benefits and 
improved benefits can only be implemented in the case 
of credit-neutral counter financing. 


In the BMF's opinion, the DBR’s accusation that above 
all medium-term risks to cope with the financial burdens 
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inherited from the GDR are no longer sufficiently con- 
sidered 1s also wrong. Rather, with DMS billion, the 
annual share of the government in the financing of 
interest on the old debts of the loan payment fund as of 
1994 and, with DM13 billion, of the Trust Agency as of 
1995 were allocated to the financial plan. 


DM15 billion are provided for the new regulation of 
financial equalization between the laender as of 1995 
and DM3.5 billion are provided for the improvement of 
the general financial endowment of the new laender as of 
1994. Although the distribution of the debts inherited 
from the GDR has not yet been finally clarified, the 
government cannot and will not pay these debts alone, it 
was Stated. 


Since the DBR proceeds on the assumption that the 
government, the laender, and the municipalities will not 
achieve the desired consolidation objectives, it comes to 
“considerably higher” debts of the local authorities and 
thus to higher interest burdens of the public budgets. 
Moreover, when calculating the share of the local author- 
ities’ debts in the gross domestic product for 1995 and 
1996, the DBR makes a “serious mistake.” The DBR 
maintains the gross domestic product on the constant 
absolute level of 1994. Thus, it comes to a quota of 54 
percent for 1996. However, “if the gross domestic 
product is realistically estimated,” only 48.3 percent can 
be expected, it was stated. 


In contrast to the opinion of the DBR, the danger that 
Germany will not fulfill the Maastricht criterion thai 
debts amount to 60 percent of the gross domestic 
product does not exist at all. The DBR has calculated 
excessive figures because it uses the “misleading” and 
“internationally unusual” delimitation of an “entire 
public sector,” including the debts of the postal and the 
railroad authorities, as a basis. However, like the debts of 
other enterprises with state holdings, these debts have to 
be added to the sector of enterprises, as long as no 
concrete commitments for the federal budget result from 
it. 

The DBR’s delimitation of the Maastricht criterion on 
the state deficit is also “not quite correct.” Finally, the 
assertion that the high capital requirements of the state 
will cause long-term interest to decrease only slowly by 
the mid-nineties is “monocausal.” The capital market 
interest is not only determined by the capital require- 
ments of the state, but also by several other factors, it 
was stated. 


SPD Blames Bundesbank for Decline in Dollar 


AU2608 183692 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Aug 92 p 11 


[“K.B.” report: “Bundesbank Coresponsible for Dollar 
Decline” ] 
[Text] Bonn, 25 Aug—The Social Democratic Party of 


Germany [SPD] Bundestag Group attnbutes a consider- 
able share of the blame for the strong decline of the 
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dollar to the Bundesbank. The Bundesbank is respon- 
sible for this decline in the exchange rate, economic 
policy expert Professor Uwe Jens said. Together with 
Wolfgang Roth, economic policy spokesman of the 
Bundestag group, Jens accuses the Bundesbank of pur- 
suing a policy of contradictions. On the one hand, it 
wants to limit the expansion of the moncy supply by 
making moncy more expensive. On the other hand. ut 
strongly contributes to spreading the circulating moncy 


supply though interventions on the foreign currency 
market. The “Holy See of Frankfurt” must also be 


watched critically, Roth says, for not only the FRG 
Government is behaving wrongly. Jens expects the gov- 
ernment to finally present a credible program for 
reducing the state's debt, as he says. The events on the 
foreign currency market also show that the international 
interest speculators do not have trust in FRG Finance 
Minister Waigel’s thnfi concept. The FRG Government 
is coresponsibie for the dangerous developments on the 
foreign currency market. 


The Bonn government coalition wants to stick to “its 
policy of the strict limits of spending.” Now, however, 
not only the government but also the laender must act, 
said Wolfgang Schacuble, chairman of the Christian 
Democratic Union/Chnstian Social Union [CSU] Bund- 
estag Group. Together with Otto Hermann Solms, Free 
Democratic Party of Germany group chairman, and 
CSU land group chairman Wolfgang Boetsch, Schacuble 
called on the laender to limit the increase in their 


spending to 3 percent. 


Commentary Views Bundesbank’s Power, EC Stand 
AU2108 184892 Hamburg DIE ZEIT in German 
21 Aug 92 p 19 


[Commentary by Claus Noe, state councillor in the 
Hamburg Economic Authority: “Calculated Decline?” 


[Text] Juergen Moellemann is sounding the alert. The 
fear of recession 1s also spreading in the dutifully opti- 
mistic Economics Ministry. This 1s not without reason, 
for manufacturing output declined by 1.5 percent in May 
and June compared to March and April. There is decline 
everywhere, not only in the construction sector. The 
research institutes, which in the spring used the upswing 
in the international economy predicted for the second 
half of this year as an integral part of their forecasts, are 
now postponing it to the second half of next year. On the 
labor market a development in employment and unem- 
ployment is taking place which leaves even the notorn- 
ously optimistic president of the Nuremberg Employ- 
ment Office specchiess. The Bundesbank is driving the 
discount rate to a record high during the decline. 


A “desired recession?” Moncey is being made scarce to 
the detriment of investment. High interest rates are 
driving up the exchange rate of the German mark [DM]. 
German industry is losing export markets. The rest of the 
world is, at the very least, disturbed about Germany's 
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economic, financial, and monctary policy, for i 1s mas- 
sively hindering the efforts to stimulate the world 
economy. 


To put it differently: While Bonn’s politicians are put- 
ting the worldwide responsibility of unified Germany 
onto the agenda by referring ‘o the minor question of 
what German soldiers should be permitted to do im an 
extreme case while wearing Blue Helmets, about a dozen 
Central Bank Council members have piped up and 
declared the M3 moncy supply in Germany to be the 
center of the world. German moncy.... [1s supposed to 
heal the world]. 


Rarely, indeed never, has the Central Bank Council been 
criticized so openly—to the pin-sinped gentlemen it was 

indecent—as for the latest increase im the 
discount rate. And rarely has the Bundesbank used such 


weak arguments. 


One thing is certain, in any case: The available data do 
not provide a reason for further Central Bank Council 
attempts to make moncy scarcer. On the contrary, there 
is no threat of the continued devaluation of moncy in the 
face of the declining utilization of facilities. The 
intended growth rates in the state budget do not pont to 
an expansive fiscal policy, and unit labor costs have 
passed the economically unreasonable expansion phase 
Whoever wants recovery in the cast and no recession in 
the west must permit companies to incur debts for 
investment or buying other companies. 


There is no danger of rising inflation [Es ist keine 
Inflation im Schlauch]. At the same time, however, the 
decline in production is increasing. Many people have 
already wondered about the fact that the Bundesbank 1s 
expanding its M3 moncy supply, which 1s being used as 
a scarecrow of stability policy, so to speak, by driving 
short-term interest rates to record levels and thus 
enticing investors out of the capital market into short- 
term securities, which are part of M3. M3, which has 
been inflated by the bank itself, is no longer a yardstick 
for potential inflation. If a forester puts out a large 
amount of bait in one part of the forest and all the foxes 
im the area gather there, he will hardly conclude that 
there is a general fox menace in that district and that he 
must start shooting. 


If the available data announce recession rather than 
inflation, one must ask what is guiding the majority of 
the Central Bank Council members. It cannot be that the 
former politicians in the Central Bank Council, whom no 
one can keep in check any longer, want to show other 
countries, the trade unions, and the Bonn government 
what it means to act: action for the sake of action 


When looking for reasons, one may remember that 
former Bundesbank President Kari Otto Poeh! retured 
quite suddenly when it became obvious that, in addition 
to the monetary union with the GDR in July 1999. the 
march toward European monetary union © 1 be 
undertaken. Of course, nor is it forgotten th» rs 
of the Central Bank Council openly express st 
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thes concern im thew hearts—the fear thal monctary 
union might end in a European community of inflation 
despite the autonomy of the national bank. 


In an expert report by the Scientific Advisory Council at 
the Economics Ministry which has been tying on (or 
beside) the desk of the coonomics minister since July, 
one finds the remarkable sentence: “If the FRG shows a 
weak monctary and financial policy profile over the next 
few years, u will probably be difficult to find cnough 
support in the EC for making its... successful course of 
stability a model in the new institutional framework.” In 
addition, this report contains the exciting hypothesis 
that the 1929 international cconomic crisis was the 
consequence of excessive debt after the golden years of 
consumption, and that im 1992 similar things are to be 
expected even though the circumstances are different. 
Ths 1s a ternbly unhistorical simplification. No one will 
be able to claim that the industnalized countries, which 
are nowadays coordinating—though with difficulty— 
ther policy m an open international cconomy are 
driving cach other into bankruptcy as in 1929. 


Such assumptions nm an expert repori—even though they 
are relativized—may have made some people siam the 
brakes un the decline and thus raise the entrance fee to 
monetary union for the other EC member states to such 
heights that they lose their desire for it, no matter what 
the parliaments ratify. 


It +s mdisputable that in this way the autonomous 
Central Bank Council can make European policy and 
can perhaps prevent the unloved monctary union. 
Renowned advocates of an autonomous national bank 
also can justify the view that foreign policy should best 
be made via the Central Bank Council. [sentence as 
published] In any case, one must know that the indepen- 
dence of the Bundesbank—a great asset—remains 
beyond dispute only if it is not used to torpedo foreign 
policy, which is the responsibility of the elected politi- 
cians. The Central Bank Council does not have a man- 


date for European policy and—if you'll forgive me—also 
no organized technical knowledge for that. 


In any case, Bundesbank policy after Pochi has led to a 
spreading fear of recession in Germany, to programming 
tensions in the European monetary system, and to post- 
poning the international economic upswing, probably by 
one year. 


It ss common knowledge in economic science that 
increasing loans essentially depends on gross invest- 
ment—more clearly, by the way, than on the interest 
rate. It 1s also common knowledge that trends of stagna- 
thon and recession can be overcome only through higher 
investment. It 1s also part of basic economic knowledge 
that competitiveness depends on the willingness and 
ability to install top modern machinery for the produc- 
tion of top products. Therefore, the crisis in stability 
takes place at the cost of competitiveness, jobs, and tax 
revenue without yielding any lasting results for stability. 
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Does the Bundesbank perhaps want to achieve a situa- 
tion in which the increase in valuc-added tax scheduied 
for | January 1993 cannot be shifted to consumers 
because effective demand melts away” Then we will have 
the most beautiful compression of profits in a long ume, 
a foolhardy location policy [Standortpolitik] which 
would weaken the DM in the long run, because economic 
capacity, upon which its value 1s based, would be gam- 
bled away. Nothing indicates that stability could be 
achieved more casily in such a situatvon. On the con- 
trary, the costs of sociz! benefits would rise in relative 
terms. 


The . %bability that the financial politicians in Bonn 
and wwe Bundesbank politicians in Frankfurt would be 
working against cach other has been very high since 
October 1991. The 1991 wage contracts contributed to 
this. Bonn left the fighters in Frankfurt alone and now 
they are still acting as if they were alone in the world. As 
politicians and economists have repeatedly pointed out, 
Bonn lacks a crisis-prevention mechanism. Whether one 
calls the type of action that has to be coordinated 
“pnternational agreement on interest disarmament and 
consolidation” or something clse may be psychologically 
important, but it 1s irrelevant for the matter itself. 
Whether one calls a coordination of macropolicy at 
home between the state, labor market parties, and the 
Bundesbank “concerted action™ or implements it 
without giving it a name 1s also completely secondary. 


It is logical that if the FRG Government, labor, and 
management do not coordinate tax and budget policy 
and wage policy in such a way that insight into the 
overall economy grows in the Central Bank Council, we 
will have to suffer from this stubbornness for a long time. 
Even though inflation 1s declining, the Bundesbank is 
guided by the fear that the future might bring new 
distribution problems which would increase inflation— 
not entirely without reason. Therefore, the government 
must foster trust in its financial policy, provide guide- 
lines to employers and employees, and win the latter 
over to them. If this is not done, the state will pay for the 
lack of a crisis mechanism with losses im revenue, addi- 
tional debts, and, in the end, with an even greater need 
for consolidation, society will pay with unemployment, 
the economy with declining competitiveness, and the 
Bundesbank with a debate that will make its future 
autonomy in Europe problematic. 


The recovery in the cast can be managed only through an 
accelerated policy of growth and investment—the 
Bundesbank, too, will not be able to avoid this truth. 
Slowly it is also becoming clear that the economic 
success of the old laender 1s the essential precondition 
for implementing investment in the mew laender and for 
rechanneling tax revenue from the west to the east. An 
economic policy of this kind can be pursued only by the 
federal government—if it is able to. Only the federal 
government can carry oul coordination with Brussels 
and the seven big industnalized countnes 
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Growth despite high state debt ts possible with a stable 
monctary valuc, if the state exercises discipline in 
consider rising employment more important than high 
income together with msing uncmployment. The share of 
wages in the nats!) immcome may then even increase. 
Monetary policy can now only lead to recession because 
of its braking effect, or it can accompany an upswing 
organized by the politicians through stability-onented 
measures. 


One can also put it differently: With its monctary policy, 
the federal government is risking the continuation of the 
Kohl-Mocliemann government, as in 1966 when the 
Bundesbank dynamited the Erhard-Mende government 
because it was no longer able to pursue a policy of 
recovery during recession. If a repetition of 1966 in 1993 
(Schlesinger overthrows Kohi-Mocliemann) leads to a 
more acceptable economic and financial policy and to a 
recovery—as in the past with Finance Minister Strauss 
and Economics Minister Schiller—then so be it. 


Kohi Notes Berlin's Functions as Capital 


LD2508162692 Berlin DDP in German 1139 GMT 
25 Aug 92 


[Text] Berlin (DDP)}—Chancellor Helmut Kohl says that 
the Bundestag's decision to have Berlin as the parliamen- 
tary and government seat is not a vote for a renunciation 
of federalism. “The reunified Berlin will now become a 
focal point of federal and democratic Germany,” Kohl 
emphasized today on the occasion of the signing of the 
treaties on the capital in Berlin. The federalist structure 
of the Federal Republic is also expressed in the treaties 
which the Federal Government has signed with Berlin 
and Brandenburg, he said. 


The ceremony shows the “determination to quickly 
create the prerequisites for Berlin to be able to carry out 
in full its role as a capital and as a government and 
parliamentary seat both at home and abroad,” Kohl said. 
At the same time, the signing of the treaties is a “further 
significant step on the path to completing the internal 
unification of Germany.” 


With Berlin's expansion as a capital, Germany 1s also 
taking on the task of dealing with “all parts” of its 
history, the chancellor added. Only those who do this are 
in a position to understand the present and to shar the 
future. “In this respect, forming Berlin as a parlia ven- 
tary and government seat gives us the very opportunity 
and occasion to show that the Germany of today is 
fundamentally different from the one under the two 
dictatorships which ruled from here,” Kohl emphasized. 


Three GDR Border Guards Charged With Murder 
LD2708095592 Hamburg DPA in German 1340 GMT 
26 Aug 92 


[Excerpt] Potsdam (DPA)}—For the first time, three 
former GDR border guards have been charged with the 
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murder and attempted murder of people flecing the 
country. They are said to have shot a 23-year-cld man 
who had already given himself up, and to have seriously 
wounded the 21-year-old who was with him. In the four 
trials of border guards which have so far taken place, the 
border guards were only accused of manslaughter. 


The Potsdam State Prosecutor's Office announced today 
that the GDR penal code formed the basis for the charge. 
The main trial 1s scheduled to start in October. [passage 
omitted] 


Law on Terrorism, ‘State's Evidence’ Expires 


AU 2508211692 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 25 Aug 92 p 4 


[“hhk” report: “Regulation for Terrorists Turning 
State's Evidence Expires”] 


[Excerpt] Frankfurt/Main, 24 August—The regulation 
for terrorists turning state's evidence, which has been 
controversial among experts ever since it was introduced 
three years ago, will not be extended beyond the end of 
the year and will thus expire. This was affirmed by 
Matthias Weckerling, spokesman for FRG Justice Min- 
ister Sabine Leutheusser-Schnarrenberger, in an inter- 
view with FRANKFURTER RUNDSCHAU on 24 
August. In the minister's view, the balance sheet of the 
regulation is “rather meager.” her spokesman said. 
Above all, it has not proved its worth as an instrument 
for searching for wanted terrorists. Therefore, the min- 
istry will not “take the initiative to extend” the regula- 
tion, which expires at the end of the year. 


Even though it is not impossible that the Bundestag or 
the Bundesrat will make a corresponding motion, “so far 
we do not have any indication of that.” The fact that 
Prosecutor General Alexander von Stahl recently advo- 
cated an extension of the regulation was justified by the 
ministry spokesman by saying “that he probably has not 
quite understood the current opinion-forming process in 
Bonn.” [passage omitted] 


Engholm Views Income Redistribution Among Laender 


AU2508 154792 Duesseldorf HANDELSBLATT 
in German 24 Aug 92 p 3 


[“phe.” report: “The Government Must Bring the New 
Laender to the Minimum Level Required for Redistri- 
bution of Income” ] 


[Text] Duesseldorf—For the first time, Bjoern Engholm, 
Social Democratic Party of Germany [SPD] chairman, 
has put forward concrete proposals in the discussion on 
the redistribution of income between the laender, which, 
according to the unification treaty, has to be reformed by 
1995. 


In an interview for HANDELSBLATT, the Schleswig- 
Holstein minister president called on the government to 
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raise subsidies to the new laender “to a minimum level 
in order to ensure the redistribution of income between 
the laender”™ in view of the “financial imbalance between 
the government and the laender and the expiration of the 
German Unity Fund.” According to the SPD politician, 
the government's interim commitment should be gradu- 
ally eliminated as the economic and financial strength of 
the new laender matches that of the old laender. 


In Engholm’s opinion, in the reform of the redistnbution 
of income between the laender, an effort should be made 
to combine “aspects of demand with strengthening dect- 
sionmaking autonomy.” In this context, Engholm 
referred to the clear differences in financial strength of 
the old laender: While in tse budgets of the financially 
weak laender 15 percent (Schleswig-Holstein), 23 per- 
cent (Saarland), or even 24 percent (Bremen) of tax 
revenues cannot be used for other purposes because of 
interest commitments, this applies to only 5.7 percent 
(Bavaria) or 8 percent (Baden- Wuerttemberg) in the 
more prosperous laender. 


Although the differences in the financial strength of the 
laender are reduced by the redistribution of income, it ts 
not nearly enough to give the financially weaker laender 
much scope. Catching up 1s becoming an almost hopeless 
race for the weaker laender. 


The objective must be that every land, including its 
municipalities, receives a financial endowment that 
makes it possibie for the laender and their municipalities 
to carry out their regular public tasks independent of 
federal aid. Here redistribution of income among the 
laender must be based on a “general survey” that 
includes all revenues of the laender, including the munic- 
ipalities, and sets them against financial demand which. 
in addition to the number of inhabitants, also takes into 
accout the settlement, economic, and social structures. 


Of course, this basically also applies to the new laender, 
Engholm said. A considerable net transfer to the east will 
be required for a prolonged period. Accordingly, solu- 
tions that are suitable and practicable for a relatively 
long transition process are needed, he said. 


One has to differentiate here between the financing of 
pent up demand for investments and the financing of 
current demand. Regarding the pent up demand, the 
government must meet its responsibility for the state as 
a whole and increasingly provide financial aid for invest- 
ments, he said. In this context, Engholm pointed out that 
this does not necessarily mean an “increase in mixed 
financing.” With a view to the budget autonomy of the 
laender, the transfer to the laender of freely disposable 
funds for investment according to a specific ratio system 
might be a possibility, in the view of the SPD politician. 
The remaining contribution of the old laender to the 
development of the new laender will continue to be 
considerable, the SPD politician said. In this context, 
Engholm recalled that the old laender have already 
transferred considerable sums of money to the new 
laender. 
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In 1990-91 aid from the old lacnder amounted to 
DM36.2 billion, in 1992-93 i will presurmaitly even 
amount to DM48 billion. These are amounis that con- 
siderably exceed the old laender's additional revenues 
resulting from unification. 


Engholm stressed that it 1s clear to him that the comple- 
tion of Germany's economic and social unity will take 
decades. Its financing will require enormous funds for 
many years. The raising and distribution of these 
resources will become the “key test for social democ- 
racy.” For years tc come the increase in real income in 
the western part of the FRG will have to be absorbed for 
these tasks. “The truth is that real restnctions will 
probably be inevitable.” 


It is all the more important to define these burdens 
clearly and distribute them in a way that 1s socially just, 
the SPD politician stressed. “1 am convinced that the 
people are prepared io share—even today, after so many 
things have gone wrong.” However, it 1s high time for the 
federal government finality to live up to its responsibility, 
he said. 


With regard to the discussion on the distnbutwon v! ihe 
financial burdens between the government, on the ne 
hand, and tie old igender and their municipalities, on 
the other, Engholm is convinced that the public has the 
“wrong impression™ that the financial situation of the 
western laender and municipalities has developed more 
favorably than that of the government. “Actually, 
exactly the opposite can be expected.” From 1993 at the 
latest, the balance of federa! finances will tip more 
steeply to the advantage of the government at the 
expense of the old leender and municipalities because 
the government, “faces a reduction of tasks connected 
with unification, has decided on tax increases that basi- 
cally flow to ti alone, and is financing help for the new 
laender at the expense of the old.” 


In Engholm’s view, even though the economic develop- 
ment is still favorable, the increase in the revenues of the 
old laender 1s not enough to finance the wage increases in 
the public sector, the price increases in the field of 
material goods, the increasing interest burdens, and the 
increasing demand for investments, for example, in 
environmental protection and education, without add- 
tional new debts. 


By means of considerable financial transfers, they will 
have to further support the development of the new 
laender, close supply gaps, particularly in the field of 
apartments and kindergartens, and, by increasing invest- 
ments in the educational, research, and communications 
infrastructure, prepare their regions to attract invest- 
ment in a situation of intensified international competi- 
tion, he said. 


Engholm: “The answer to the increasing imbalance at 
the expense of the old laender can only be a dual one: 
Further savings and increases in efficiency must be 
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consistently implemented. At the same time, however, it 
1s absolutely necessary to increase the laender’s share of 
tax revenues.” 


However, the laender must also make vigorous use of 
their own opportunities to gain scope for future tasks by 
savings and increased efficiency. They have already 


mew resources. Jettisoning ballast means above all 
Streamlining promotional programs, cxamuining subsi- 
dies, organizing public administration a 
making use of private know-how and capital for ‘public 
private partnership’ projects, and shedding public hold- 
ings where it makes sense to do so.” 


However. Engholm proceeds on the assumption that the 
efforts of the laender will not be enough to create enough 
financial scope. Redistribution of revenues between the 
government and the laender 1s essential, Engholm said. 
Over the medium term, the government must make 
available a larger part of its tax revenues, which are 
imcreasing disproportionately, for example in distrib- 
uting the sales tax or by giving the laender a share in the 
muneral oil tax revenues, he said. 


* Engholm, Genscher Criticize Policy on E. Laender 


92IGE0486A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German; 17 Aug 92 p 2 


[Article by “fy.”: “Growing Concern Over Industrial Policy 
in Eastern Germany—Engholm: Decline Can't Be 
Reversed”| 

[Text] The substantial decline in industrial capacity in 
the new laender is the cause of growing concern for 
political leaders. This weekend both former 
Minister Genscher (FDP [Free Democratic Party]) and 
SPD [Social Democratic Party of Germany] Chairman 
Engholm expressed their concern that if the current 
policy continues, it will lead to the deindustnalization of 
large portions of the new laender. Both therefore called 
for a change in policy. 


Engholm called upon the government to abandon the 
market coonomy policies it has pursued “almost ada- 
mantly” and shift to a “mixed form of economic policy” in 
which the government would provide more help than in the 
past. What industry still existed in the new laender must be 
put back on its feet, not destroyed, no matter how bad its 
current condition. Those firms should be made competitive 
and then privatized. The industrial decline in the new 
laender brought with it a decline in people's skills and in 
industnal research that could not be reversed. Industrial 
capacity in the mew laender had declined to less than 50 
percent of the 1989 figure. Furthermore, the deindustrial- 
ization was not matched by an influx of investment from the 
west. But if no effort was made to create new manufacturing 
capacity in the cast, the service, craft, and trade sectors 
would live primarily off transfers from west to cast. That 
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meant that people im the cast would neither carn solid 
incomes nor produce exporl<competitive products. 


The SPD chairman announced his willingness to work 
with the government and help make and take responsi- 
bility for the tough decisions that needed to be made for 
the good of the new laender. Engholm made it clear, 
however, that after what he considered the disappointing 
results of the SPD's May talks with the chancellor, he 
was not prepared to take the initiative again. But if the 
government expressed the desire for joint action, he was 
prepared to cooperate. He was convinced that the mas- 
sive tasks that needed to be dealt with and that would 
make substantial demands on the German people in the 
next five years must be tackled jointly by the government 
and the opposition. He did not want to block that 
opportunity or ignore the concerns of people in the cast. 


Over the weekend Genscher too expressed his concern 
over the continuing deindustrialization of the new 
laender. It was therefore necessary to “totally rethink” 
the Federal Government's reconstruction instruments. 
The current process must be reversed. Genscher 
reminded his audience that early last year when the new 
cabinet was being formed, the FDP had proposed 
making the new lacnder a special low-tax region, making 
use of the positive experience with that policy in west 
Berlin. Just as important as preserving the cast's industry 
was preserving its culture. Genscher criticized the Fed- 
eral Government's plan to reduce its subsidies to one 
third of the original DM900 million as carly as next year 
anc ‘o end them entirely in 1994. 


erate tees cis ie een ae 
former foreign minister also complained that the 
unity had been handled too superficially 
sad Gan cue al Gene Un tee oat ta tee 
the resource transfers from west to cast without recalling 
that substantial sums flowed nght back to the west again 
because of the purchase of products produced there. The 
seve internal unification. That was 
a human process, not just an economic one. “The 
are people,’ which people in the then GDR 
become reality. That 1s a question for 
Germans in the west. We share one fate as a nation and that 
the west must also view the task of internal 


SED [Socialist Unity Party of 
Germany] should also be allowed to join in building the 
new, free society, as long as they accepted the principles of 
free democracy. “The people who lived in the GDR had to 
come to terms with that state. We must take all of that into 
account today lest we create a new internal gulf between us,” 
Genscher explained. 








In an interview, Herr Schacuble, chairman of the CDU/ 
CSU [Chnstian Democratic Union/Chnstan Social Union] 


increase the financial resources available for reconstruction 


people's minds about the 40 years of dictatorship, the 
Potsdam Circle declared. 


* Editorial Views SPD Property Restitution Stand 


92GE0486B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German; 17 Aug 92 p ! 
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rule, compensation the cxception™ still holds, whether 
the exceptions have not overwhelmed the orginal rule. 


The demand to give compensation precedence over return 


ures (1.3 times the value in 1935}—there still 5 no legally 
established standard for compensation. No wonder then 
that those who have submitted a claim for return of their 


the owner if no one is interested in the property’ A state- 
owned but more or less idle firm as the successor to the 


There are two ways in which one could carve out and set up 
smaller firms from the “people's own™ conglomerates. The 
first: the former owner takes over the business again, insofar 
as it can still be detached. The second: an outside investor, 
in other words a large enterprise from the west, assumes the 
risk. In case of doubt, the latter has greater financial 
resources, is better equipped for the challenge. However, 
both must expect to face the same obstacles. The buildings 


sible without great difficulty to return a single-fami!y house 
soutunnaed Oe tao GUA tho ones axtaaneaab ous kann 
casily take too long—cither for the old owner or for the 
investor—to return an enterprise that needs to be carved out 
of the unorganic old “people's own™ enterprise. Whether the 
tule is to be return of property (with the now almost 
overwhelming exceptions) or compensation (to which there 
would also have to be caceptions) really does not have much 
to do with the central question: how quickly will the market 
cconomy dev-lop in the new laender” 


The dispute over the pnority of the one concept or the other 
takes us farther and farther along a dead end road: it leads 
nowhere, except in terms of propagandistic effect. In the 
case of the FDP [Free Democratic Party}, which defends 
having return of property the rule, it 1s middie class voters 
the party 1s secking to woo. Since the SPD has become a 
party of medium property-owners, thanks to the levelling of 
society, it certainly no longer thinks that attacks on “prop- 
erty” as such will win votes. Why then its stress on concepts 











AU 2608171892 Duesseldorf HANDELSBLATT 
in German 25 Aug 92 p 7 


[Report by “cmk™: “Trust Agency Definitely Rejects 
State Holding Plans™] 

{Excerpt} Berlin, 24 Aug—The Trust Agency has priva- 
tized 70 percent of its companies. Now 4,100 companies 
remain to be privatized, the figure includes a number of 
firms that have to be modernized. 


into a management KG [limited partnership), whereas 
Rexrodt clearly reyected demands to resolve such mod- 
ernization cases in the scope of a state holding company. 


true that there 1s not enough work in eastern Germany, there 
is enough to do in the next 10 years. Rather there are not 
enough units able to organize work productively. 


The management in the cast German companies has 
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With the goal of ensuring the survival of companies, the 
Trust Agency spent DM [German mark] 77 billion last 
year on taking over old credits, in 1992 a similar amount 


Report Assesses Job Losses in East Laender 


AU2508212192 Berlin NEVE ZEIT in German 
20 Aug 92 p 10 


[Reimund Westmeier report: “Investments for Jobs 
Required™] 
[Text] Berlin—Since the introduction of economic and 


monctary umon, two of five jobs in eastern Germany have 
been shed, and in agriculture and industry, even two of 
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the labor promotion law, and the labor market 
report of the Federal Employment Office There 
are only data on the manufacturing trade According 
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to those figures, less than | milhon people were employed in 


year. The rest fell in the months of January and February. 
This means that compared to the last quarter of 1991, jobs 
Stabilized in 


population in the new lacnder will decrease from 16.7 
million in carly 1989 to 15.4 million by the end of 1992. 
The most important reasons for this development are 
resettlement im the west and the drastic decline in the 


age quadrupled 
to 800,000. The number of those whose jobs are im 
jeopardy and who take part in qualification measures 1s 
continuously increasing. There are $00,000 such persons 
this year. Almost as many persons—namely 400,000— 
are protected from unemployment by means of job- 


creation measures. 


DIHT Criticizes EC Structural Fund Subsidies 


AU 2608 184692 Munich SUEDDEUTSCHE ZEITUNG 
in German 26 Aug 92 p 23 


Report by “froe™: “DIHT Warns Against New “Billion 
Grave™] 

[Text] Bonn—Afier tre EC's agricultural policy, its 
regional policy 1 now threatening to become another 
“billion mark grave,” the DIHT [Federation of German 
Chambers of Industry and Commerce] writes in a pos- 
tion paper published in Bonn on 25 August, in which the 
Orgamization criticizes EC Commission demands for a 
considerable increase in subsidies for structurally weak 
repons 


In the “Delors I] Package” on the Community's financial 
framework from 1993 through 1997, 10 billion ECU's 
(about DM42 billion) out of the requested 2! bilhon 
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, pro- 
tection and communications systems are to be financed. 


According to the Commission, for certain member states 
not even such a high percentage 1s sufficient, so that the 
participation rates must be differentiated more. The 
DIHT believes that this obviously umplies an increase in 


the maximum participation rate. This would, however 
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largest possible extent, be turned into a 
financial transfers. That would be the best way 


the subsidiarity principle. An imitial siep to a 
system would be to consider the individual EC 
member states’ financial capacity to a larger degree. 


ill 


Federal Republic have not been sufficiently ana- 
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Dumas ‘Moderately Optimistic’ on Yagostavia Talks 
LD2508141192 Beigrade TANJUG in English 
1329 GMT 25 Aug 92 


[“Pool™ tem] 


[Text] Paris, August 25 (TANJUG)}—French Foreign 
Minister Roland Dumas, who wi” be beadeng the French 
delegation at the conference on Yugosia~ia in London. 
said before leaving for the British capital om Tuesday be 
was moderately optimrstic. 
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France would not alter its policy and that. 
would continue to urge a political solutvon to the 
slav crisis which 1s why it had launched the sdca 
imternational conference on Yugoslavia on the first 
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Dumas said that because of the ferocity and , 
the war in Yugoslavia, the expectations of the world 
the conference yielding some results should not 
down 


be 
He warned, however, that the expectations should not 
too high, and that the conference should not be cxpected 
to bring about any quick results. 


g gfe 


‘Favorable Results’ Expected 
AU 2608110492 Paris AFP in English 
1037 GMT 26 Aug 92 


ext] Parts, Aug 26 (AFP)}—Prance capects to oe 

results come out of the peace conference on 

Yugoslavia that opened Wednesday [26 August] in 
London 


Front [FSN], who 1s on a private visit to Paris. 


As we have learned from the Press Office of the French 
president and Petre Roman's statement, during the 
meeting the two sides discussed two subyects the devel- 
opment of the political situation in Romama and Euro- 
pean issues which are of equal interest to both countnes 
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LD2608)12692) Paris TF-1 Televemon Network 
in French 1800 GMT 26 Aug 92 


[Beregovoy. mterrupting} It 1s a democratic tradition 


D'Arvor] Do you really believe that the supporters of 
can go to the polls with confidence” 
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more than others, and 1 has pulled the Europeans along 
mth mt, and today Mr. Major 1s chairing 2 conference 
Note furthermore, that out of a meeting be: ween Chan- 
ctilor Kohl and President Mitterrand has sprung a very 
important decision On a penal court to try crimes against 
humanity, and Europe has to speak out on this matter 
[passage omitted] 

The European single market of the Twelve casts, of 
enters into full force on | January 1993. Anyone 
speaking of the single market is speaking of the free 
circulation of goods. capital, and peopic. Can we icave 


many 
single market 1s a good thing. but there are different 
currencrees—ihe mark. the lira, the franc—interest rates 
are not the same. So, the was born both in the 
current majority and in the ton that we had to go 


Anyone speaking of economic and monctary union 1s 
speaking of a single currency, and anyone speaking of a 
single currency naturally talks about political union, as 
there has to be a political authority to deal with the 


go to the cachange counter. It 
be easier for companies and for private individuals. 
we will all gain by ut. We did the calculations when 
1 was finance minister—there will be 100 billion [cur- 
rency unspecified] in savings for Europe, which will 
allow everyone to spend a little more and thus to speed 
I that 


Beregovoy] Just a clanfication: Europe was born out of 
rench-German reconciliation just after the war. |pas- 
sage omitted) If France says “no™ to the Treaty on 
European 


will mean that we are sanctioning the divorce between 
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France and Germany, and that Britain, which we have 
take off on its own again. The southern countries, and 
this is very important—Spain, Portugal and Italy—will 
wonder what their future holds. 


So, very specifically, this is France's interest in partici- 
| henge It is France's future, it is its stake. We 

this 1s am argument | sometimes hear— 
Ae naeien atte a government and 
a Parliament, but the Twelve of us will do together whet 
needs to be done to build the future of fae Europeans. 


[D’Arvor] Another argument, for example, is that Maas- 
tricht is power to the technocrats, the technocrats of 
Brussels. 


[Beregovoy] | am not a technocrat, and I believe that 

Maasincht means more democracy. a In 

fact, the technocrats have to obcy the political authon 

ties and they are indispensabic, but the Treaty on Euro- 

pean Union in fact means more power for the ministers 

elected by universal suffrage, and it means more power 
parliament. Thus, it means more 


[D’Arvor] Another quite strong argument that one hears 
is: A vote for Maastricht is a vote for Mitterrand, and 
obviously this is an argument which comes from the 
ranks of the opposition. 


[Beregovoy] The president of the Republic said from the 
Start that it 1s not a plebiscite. It is not a vote for or 
against the government, or for or against Francois Mit- 
terranc 


[D’Arvor] He will remain, whatever happens? 
[Beregovoy] Francois Mitterrand will remain whatever 
happens. 


{[D’Arvor] Even if the “no” vote wins? 


[Beregovoy] Yes. Furthermore I have noted in a poll that 
the French people, including some among the ranks of 
those who are voting “no”, consider that whatever the 
outcome, Francois Mitterrand must remain president of 
the Republic. I have already told you under different 
circumstances that the election dates must be honored. 
People will choose in the legislative elections and in the 
future presidential clections, the French people will 
decide. At this time, it 1s a question of voting for or 
against Europe. 


If you will pert.ait me a last observation: The polls show 
that it will be close, furthermore that was my own belief 
I remain convinced that the “yes” to Europe will win, as 
long as we are able to silence our partisan quarrels. 
[passage omitted] 


Europe is not a united states based on the American 
model, it 1s not a confederal Europe, it is a community 
Europe. What we can do better alone, we will do alone, 
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what we can do better with 12 of us, we will do with 12 
or 13, or 14. [passage omitted] 


Chirac, Juppe, Rocard Urge Yes for Maastricht 


1L.D2708092592 Paris France-inter Radio Network 
in French 0800 GMT 27 Aug 92 


[Text] Jacques Chirac has come out in favor of a reason- 
able and responsible yes vote in the referendum on 
Maastricht: If the no vote wins, Europe will be shattered, 
the RPR [Rally for the Republic] president predicts. | 
can not say that I am enthusiastic about a treaty which 
has many defecis, explained Jacques Chirac, spec‘ ing on 
Europe-!, but we do not have the night to break off the 
process of European construction, we do not have the 
right to destabilize Europe, which would indisputably be 
the result of a negative vote. 

Jacques Chirac’s stance, as one might imagine, picases 
Jack Lang, the coordinator of the government campaign 
for a yes vote in the referendum: We must hope that 
during the next four weeks, all the supporters of the yes 
vote have enough political courage and civic sense to put 
their partisan quarrels away and devote all their energy 
to the service of a peace-loving and powerful France, 
stresses Jack Lang in a communique. 


In the view of Alain Juppe, the guest of France-Inter this 
morning, it is absolutely imperative for the French 
people to sort out their views and for the yes vote to win. 
The success of a no vote in the referendum would create 
the risk of stirring up ill feelings among the political 
groupings, of creating an internal political crisis, and of 
reducing the chances of the opposition in the legislative 
elections of March 1993, the RPR secretary general said. 


Finally, in the view of Michel Rocard, the victory of the 
no vote for Maastricht would have incalculable conse- 
quences, all of them negative: He expla‘ns this in an 
interview with OQUEST-FRANCE. Belicy ing that one 
can be for Europe and against Maastricht would amount 
to believing that one can be for health and against 
medecine, the former prime minister said today in 
Quimper. 


* President Mitterrand’s Staff Reshuffle Examined 
92ES1099A Paris LE MONDE in French 29 Jul 92 
pp 1.6 


[ Text} 7 4e Office of the President of the Republic has been 
thoroughly reorganized. 


The Elysee recently experienced a revolution, a quiet 
transformation. It even was so discreet that no echo was 
heard outside the palace walls. Only the most diligent 
readers of the JOURNAL OFFICIEL, heedful of the 
orders that measure the velvety life of the ministries, 
were witnesses to what happened: Within a period of 18 
months, the Office of the President of the Republic went 
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through the most compiete change ever observed— 
within the memory of a close observer of political 
sciences—since Francois Mitterrand was clected chief of 
State. 


Moreover, only six survivors remain of the spring 1981 
women: Hubert Vedrine, bandmaster since he succeeded 
Jean Louis Bianco in May 1991 and assumed the preem- 
iment function of secretary general; Pierre Dreyfus, the 
former minister of industry, now 85 years old, who is 
coming to the end of his brilliant career by keeping his 
post as charge of mission, and Francois de Grossouvre, 
the chief of state's behind-the-scenes confident, officially 
in charge of the Presidential Hunting Reserves Com- 
mittee, Mrs Paule Dayan, the president's counsel; Mrs 
Laurence Soudet, the former director of LE COURRIER 
DE LA REPUBLIQUE, charge of mission for everything 
concerning the publishing world; and Mrs Paulette 
Decraenc, the tireless official in charge of the Office of 
the Chief of Staff. The other 50 members of the office of 
the president joined the Elysee at a later date, some 15 of 
them since the end of 1990. 


As it stands, among the newcomers are Francois Mitter- 
rand's leading civilian watchmen, those of his assistants 
who are now responsible for the most important dos- 
siers. Thus, over the past two weeks, the Office of the 
President of the Republic has acquired a new director in 
the person of Pierre Chassigneux, the former prefect of 
Aquitaine, who succeeds Gilles Menage to a very delicate 
position since the holder of that office is involved in all 
police matters in the broadest sense. Mitterrand himself 
chose him. The current director of the Office of Territo- 
rial Security, Jacques Fournct, was also qualified for that 
office, bui he may have been handicapped by having 
been too insistently supported by Minister of Budget 
Michel Charasse. In any case, the chief of state regarded 
their qualifications as almost identical since Chassig- 
neux and Fournet had both been central directors of the 
Office of General Information and prefects of Nievre, 
Mitterrand’s home area. 


Most of the other nominations to the Office of the 
President bear Vedrine’s stamp. Since his nomination, 
he has been busy appointing a new general staff to be not 
only as accomplished as previous ones, but also made up 
of recognized experts whose characters are tempered 
enough to shrug off the unavoidable comparisons with 
eninge poy adeg dneeding omen og b- 
Elysee, such as Pierre , Jacques Attali, Regis 
Debray, Miche! Vauzelle, Jean Glavany, Andre Rousse- 
let, Gay Penne and Montane: Giesbeth Oslese ond 
Segc lene Royal. 


In April 1991, happily and without complex, Mrs Anne 
Lauvergeon assumed “sherpa” Jacques Attali's functions 
as planner of international summits. Vedrine is forever 
prarsing the quintet of advisers who have risen behind 
her: “They are the best in their speciality. They are the 
best produced in France today.” They include two dip- 
lomats: Bruno Delaye, former extraordinary ambassador 
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of France to Togo and an expert in African affairs, who 


Balladur’s office from 1987 to 1988, before handling 
European affairs for Mrs Guigou's office; a prefect, Jean 
Francois Gueullette, who was formerly secretary general 
of the socialist at the National Assembly, and is 

now in charge of relations with Parliament, the elect and 
the parties, a circle which he knows well since his 1979 


Henri Nallet’s former adviser at the ministry of agricul- 
ture and forests from 1988 to 199. The latest arrival, 
Bernard Latarjct, was appointed last week technical 
adviser in charge of culture; his eclecticism sets him 
apart since this agricultural expert began his career in 
1972 in the ministry of agriculture before landing a job 
with Minister of Culture Jack Lange, having first worked 
in the French Film Library and then in the Foundation 
of France. 


The End of the “Secret Assistants” 


As for the new team which, for the past year, has been 
entrusted with managing the presidential communica- 
thon service under the leadership of the quartet made up 
of spokesman Jean Musitelli, press attache Mrs Muriel 
de Pierrebourg, and technical advisers Jean Francois 
Bureau and Ghislain Achard, it has already proved its 
cohesion. 

As a good captain, Vedrine now prides himself of thus 
having at his disposal a tight-knit group, the profession- 
alism of some blending well with the convictions of 
others. This group leaves behind the misunderstandings 
arising from the cleavage between “activists” and “tech- 
nicians,” not so long ago, the occasional cause of fnction. 
In fact, contrary to the rumor relayed by some well 
known Socialists in an attempt to explain the differences 
that sometimes exist between the actions of the executive 
power and the management of the national administra- 
tion, there still are in the Elysee, among the “sentinels” 
of the president of the Republic, local elected perfectly 
knowledgeable about the feelings of “staunch France.” 
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As examples, ict us name Mayor of Chinon Y ves Dauge, 
the imtermunistenal deiegate to the tov or Lebosse, 
Orvault (Lowe Atlantique) municipal councilor. Nor 
does the Elysee lack expenenced high officials, who do 
not hesitate to tackle unpopular elections, as did, for 
example, the former deputy prefect of Chateau Chinon, 
Mrs Beatrice Marre, today chief of staff of President 
Mitterrand’s office, who headed the PS [Socialist Party] 
ticket un the Lozere 22 March regional elections. They 
are part of the network of presidential “cars.” 


But the change at the Elysee was accompanied by an 
elementary reestablishment of the situation. Even before 
the Habache affair, Mitterrand had given Vedrine direc- 
tives to that effect. The controversy caused by the 
admission in France of the PFL.P (Popular Front for the 
Liberation of Palestine] leader on 29 January hastened a 
reorganization which had already become imperative in 
view of various previously revealed nsks of “short cir- 
cuits,” following interferences between “castle” advisers 
and those of the “Annex” located at No. 2 E'ysee Street. 
F“gard Pisani, to whom Mitterrand had given unlimited 
powers, drew particular attention to himself on the eve 
of the launching of the Persian Gulf war with some 
personal initiatives toward Baghdad, and his departure 
was being considered. 


Given the Habash affair and Mrs Georgina Dufoix's 
questioning, who, at the time, combined the positions of 
charge of mission and president of the Red Cross, the 
chief of state sided fully with those of his assistants who, 
like Vedrine, were recommending that his entourage end 
all these “double positions” fraught with political dan- 
gers. Mrs Dufoix was immediately removed from the list 
of “special” charges of mission. Since he had failed to 
convinced Mitterrand in 1988 to create a “evaluation 
and forecasting group,” Pisani yearned to find once 
again his freedom of speech: He only left the Elysee last 
Apnil to avoid the appearance that his departure was 
directly linked to the Habash affair. The former minister 
of New Caledonia now devotes his time to the Arab 
World Institute over which he presides. There is another 
consequence to the Habash affair, which leads the inves- 
tigative commussion formed by the Senate to draw very 
harsh conclusions on the “laaness” and “loss of respon- 
sibility” of the state machine: “Secret” assistants have 
been outlawed. Officially, the Elysee has no more speci- 
mens of those ministers’ “proteges,” personal “emissar- 
1s,” and “ghost” civil servants administratively unat- 
tached, who daily haunt the back offices of the Republic 
leaving the official advisers not always knowing exactly 
who they are, for whom they work, and who pays them. 
Pierre Mutin should no longer be seen in the vicinity of 
the “Annex,” he is an expert in Middle East affairs, a 
former assistant of both Pisani for Caledonian affairs 
and Mrs Dufoix for the Red Cross. He was called to 
account by the Senate commussion for his private inter- 
ventions im some parts of the Habash affair 


Finally, cach of the members of the Office of the Presi- 
dent of the Republic was reminded of two basic rules: 
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The need to report everything one does to one’s hicrar- 
chical supenor and the importance of being, individu- 
ally, permanently and in all things, extremely vigilant. 
Thus with the passing of time, Mitterrand, who had 
pretended to govern France without a “cabinet.” by 
simply being in direct contact with his “assistants,” 
turned to the classic concept of exercise of sovereign 
power. 


* Impact of Troop Withdrawal From Germany Viewed 
9Y2ES1096B Paris LE MONDE in French 29 Jul 92 p 7 


[Unattributed article: “Senate Report Describes ‘Painful 
Uprooting’ of French Forces From Germany”™} 


[Text] French civilians and soldiers repatriated from 
Germany pursuant to Francois Mitterrand’s decision to 
withdraw the 2d Army Corps and its civilian support 
structure are having serious professional, financial and 
personal problems, to judge from the conclusions of a 
report prepared by three senators—Jean-Pierre Bayle 
(PS [Socialist Party}), Paul d°"Ornano (RPR [Rally for the 
Republic]) and Xavier de Villepin (Centrist}—who rep- 
resent Frenchrnen overseas. In particular, the 60-page 
document describes the “painful uprooting” and “pre- 
canous situation” of the 8.800 civilians involved. 


It was July 1990 when the president decided to repatrate 
French forces, and the withdrawal should be complete by 
1994, except for the Ist Armored Division and the mixed 
brigade slated to become part of the Eurocorps, which 
will be operational in July 1995, with the Germans 
contributing a division made up of three mechanized 


brigades 


Purchasing Power Lost 


In all, French Forces in Germany—4 3.430 soldiers, their 
families and the attached civilians (2,060 government 
employees, |,765 private-hire employees and 5,055 for- 
cigners, including 2,800 Germans)—represented a com- 
munity of 82,000 men and women at the time of Mr. 
Mitterrand’s initiative. In 1991, nearly 12,000 soldiers 
and 970 civilians had to leave German territory. In 1992, 
another 11,000 soldiers and 2,375 civilians are 
departing. In 1993, a thousand more civilian and mili- 
lary personnel arc scheduled for withdrawal. 


According to the three senators, “the departure of the 
cadres concerned clearly entails social and human 
costs,” even though some compensatory measures— 
which they consider inadequate or poorly adapted to 
particular situations—have been implemented 


For soldiers, according to the report, “the loss of pur- 
chasing power is not negligibic,” because it 1s estimated 
the equivalent income buys 25 percent less in France. 
“Because soldiers are required to be geographically 
mobile, they—unlike the civilians withdrawn-—receive 
no financial compensation,” the senators note. Among 
civilhans, the plight of the French private-hire employees 
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(in commussanes, mulitary clubs and mess halls) and 
above all the German civilian private-hire employees 1s 
“clearly more precarious,” because as units are dis- 
solved, they are laid off, lose their lodging, and in some 
cases suffer so-called “geographic™ separation (12 per- 
cent of the families involved are mixed couples). 


According to the report, “for those whose positions are 
eliminated, the French withdrawal from Germany 
means being forced to leave a country where many have 
always lived or pursued their career. A large percentage 
of them have never lived in France: That is the case for 
individuals who were born to households established in 
Germany since the end of World War II and who, having 
been employed by the French forces like their parents, 
have no ties to France itself.” 


Finally, the three senators expressed concern over the 
eventual disappearance of French Education in Ger- 
many (DEFA), which has been teaching the children of 
the military community since 1955. The number of 
pupils is going to decline significantly, teaching estab- 
lishments will be closed, academic exchanges will be 
ended, and bilingual learning (German by Frenchmen 
and French by Germans) will become a thing of the past. 
The report notes that “some French educators believe 
the withdrawal of French forces will leave a ‘cultural 
vacuum’ in southern Germany,” where the majonty of 
forces were stationed. 


* Article Criticizes Compulsory Military Service 
92ES1098B Paris LIBERATION in French 22 Jul 92 p § 


{Article by Jean Guisnel: “Military Service Near the End 
of its Tour of Duty™] 


[Text] What is the use of the military service now”? The 
death of East-West tensions—which carned the germ of 
a major conflict in Central Europe, front against front— 
rendered obsolete the French Armed Forces establish- 
ment which were recently reorganized on vanous levels. 
To cite only one example, the texts governing the 
nation’s call to arms were recently revised thoroughly 
and rationally. Instead of calling as many 4.5 million 
men in case of a general mobilization, the Armed Forces 
will cali “only” 500,000. This figure would be reached 
easily by recalling career men who had left the *rmy a 
few years back and had not yet “lost their touch” at using 
very technical modern weapons. 


Yet. the question of a professional army remains very much 
a taboo in our country, not only for historncal reasons, but 
also because the draft is being defended by men bent on 
preserving acquired advantages and politicians pretending 
that they fear, if the Armed Forces were to become profes- 
sional, the relinquishment of the sacred arma cedant togae' 
principle. As for their part, the hierarchy of the the general 
staffs view conscription as the last rampart against the 
runaway loss of influence of thei imstitution in French 
society. Thus, all succeeding governments have compla- 
cently and tacitly accepted the status quo. 
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The growing role of France in the maintenance of interna- 
tional peacekeeping operations and the mobilization of 
intervention forces decided by the UN (yesterday Lebanon, 
then Saudi Arabia, today Cambodia and the former Yugo- 
slavia) makes it mandatory, more than ever before, to 
rethink the national service thoroughly. The times no longer 
exist when public opinion did not get overly excited with 
dozens of draftees losing their lives in the October 1983 
attempt against the Drakkar building in Beirut. Some 10 
years ago. that was within the international context in which 
we found ourselves, marked by both a clearly harsher 
attitude on the part of the Soviet Union and the excesses of 
Middle Eastern violence. This evolution ts so real that, on 
Francois Mitterrand’s order, 20 draftees were sent to the 
Gulf during the war against Iraq, and they were sent to the 
former Yugoslavia only after persistent petitions by com- 
mand headquarters. The recent deaths of two young French 
officers in Croatia, Captain Jean Pierre Limmares and Lieu- 
tenant Philippe Cap, reminded the public that the soldiers 
sent there under the UN colors were not going there for their 
health. Other tragic deaths will inescapably be added to 
those and, just as certainly, draftecs will be killed by bullets, 
mines, and shells. The Armed Forces knows this so well that 
they only sent draftees who had signed for “voluntary action 
abroad” in addition to an “extended tour of voluntary 
service” requiring a tour of duty longer than the customary 
10 months. When the Ministry of Defense asserts that one 
fourth of the 2,000 Frenchmen in Yugoslavia are draftees, it 
is therefore not quite truc. Those are no longer draftees; they 
already are semiprofessionals enlisted, as expressed in the 
past, “for the duration of the war.” They volunteer for these 
missions and are paid—which 1s normal—much more than 
the riflemen in the camps of the Marne. Likewise, and for 
certain technical or very coveted positions, the draftees who 
so desire, or who are forced by unemployment to do so, sign 
up for short tours of duty which allow them to become 
professionals. 


Meanwhile, the “real” draftees. those who serve their 10 
months, lethargically continue either to prepare the defense 
of France against an invasion, which will not take place, or 
to carry out incidental tasks free of charge, or even to 
perform—with the police or the gendarmene—secunity 
tasks undoubtedly useful but totally foreign to the military 
defense of the country. One of the well-worn arguments used 
by the supporters of military service consists im recalling 
that, while in the service, the illiterates learn to read, young 
people obtain driving licenses and acquire a trade. Yet, it 1s 
not the vocation of the military establishment to mitigate 
the inefficiencies of national education or those of the other 
administrations. Its so-called universality 1s also gone, and 
Statistics confirm that it is the less-cducated youths who 
make up the “cattle” battalions. As for school graduates, 
they continue to serve in the service of the cooperation or to 
obtain exemptions. As for sending 4.000 draftees, the latest 
imitiative, to the suburbs to help with urban social develop- 
ment, this 1s indeed very strange’ Why should it be left up to 
the Army to manage this work force which no longer has 
anything to do with it”? Unless it 1s to allow the dying 
institution to blaze brightly one last time 
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Footnote be in the government,” remarked Bnce Lalonde during 

the launching of Generation Europe. 


1. The military depends on the politicians. 


* Personality of Greens’ Waechter Discussed 
92ES1098A Paris LIBERATION in French 31 Jul 92 p 3 


[Article by Judith Perrignon: “Antoine Wacchter, the 
Boy Scout's Metamorphosis™] 
es Say See Oy ln Nene Chama 6 
the poor performance of the Greens in the regional 
elections, Antoine Waechter has continued to win points 
against Brice Lalonde. Currently being courted by the 
Socialists, he, who was perceived as a fragile leader, is 
proving himself a skillful and ambitious strategist. 


debate, and his movement will not take a stand about it 
before the end of summer. But, at the same time, 
Antoine Waechter 1s being courted by the Sucialists and 


Here at the beginning of summer, Antoine Wacchter is 
revealing his personality. 


As a child, one can envision him slightly starry-cyed, 
oy np ape + peta ame yp pad 
what he sometimes recalls: “As soon as | would get up, | 
Soe OS Se See oe eee ees eee 
observe of this miniature feathered world running 
around.” But, when he was 10 years old, he ‘ana 
wanted to be president of the Republic. Later, while he 
was saving beavers and presenting reports on the weasel 
at the university, he was still thinking of the Elysee [the 
presidential palace]. Today, his childhood dream is 
intact and his faith in himself unchakabie. In a recent 


women—Antoine Waechter went straight to the point. 
“Do you think that you have the qualifications 


presidential residence: “I am not sure that | am capable 
of shutting myself up in the Elysee Palace, right in the 
heart of Paris. It is a golden prison.” 


Antoine Waechter 1s revealing his personality. For a long 
tome, he was viewed as a boy scout who embraced 
politics as one embraces religion. In the world of media 
make-believe and big mouths, he lacks charisma. [pas- 
sage omitted] 


He has the appearance of a fragile and credulous leader, 
constantly being hassied. He is, in fact, an ambitious 
man who firmly believes in his political destiny. “I do 
not understand what be wants. | believe that he wants io 


Among the Greens, many are still wondering what came 
over Antoine Waechter when, early this month, he set up 
appointments with all the political general commands 
except that of the National Front. For, except for Lau- 
rent Fabius who explicitly requested to meet him, he was 
the one who expressed the desire to meet Jacques Chirac, 
Valery Giscard d’Estaing, Pierre Mechaigneric, and 
Andre Lajoinie. He was simply seeking recognition from 
the political luminanes. [passage omitted] 


Wacchter ts a true politician, with enough ambition and 

cunning to survive in a movement organizationally 
deflent of anything remotely resembling a leader. The 
Alsatian 1s obstinate. One only needs to see him sitting in 
a corner, alone in the midst of a noisy general assembly, 
drafting a motion, bent over his spiral notebook like a 
star student, to guess the cold obstinacy which fills his 
thoughts. 


Brice Lalonde is convinced that he “saved” him by 
ensuring the success of his movement, Generation Ecol- 
ogie, thus forcing him to go beyond the oversensitivity of 
his rank and file. Perhaps. But Antoine Waechter's talent 
as a strategist should not be taken away from him. 
Moreover, Lalonde acknowledges this implicitly when 
he says, not without condescension, that if only one 
ecologist movement were to be created, he would will- 
ingly appoint Waechter “general delegate to the organi- 
zation.” 


The Greens’ leader knows in fact how to lead his troops. 
He knows how to take them where he wants them to be. 
He built his political authority by acting as the keeper of 
the temple. “Ecology is not looking for a mate,” he used 
to say. ern Thy a I pele phar dy Dell mene 
for the Socialist Party [PS] and the CDS [Social Demo- 


nated. It is already ancient history. The two movements 
meet regularly around a table and, it seems, are peace- 
fully moving toward an electoral agreement for the next 
parliamentary elections. 


On the Greens’ side, Waechter continues to lead the 
party. He does not mind holding contradictory notions. 
He even practices, with some talent, the art of dow- 
blespeak in order to be, on every occasion, the man of the 
hour. When facing his supporters, he is the one who 
watches over the interests of the shop. During the last 
national council, he advised, not without reason, distrust 
toward Lalonde. “As far as Generation Ecologie is con- 
cerned, the agreement with the Greens is a step toward 
preparing an clectoral alliance with the PS and the 
centrists.” Coming out of a meeting between the two 
movement a few days later, his attitude had changed. 
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This time, in the role of political ally, Waechter declared: 
“It ts umpossible not to reach an agreement.” 


During the Greens’ Summer Days, at the end of August 
in Saint Nazaire, he will therefore try to get his troops to 
approve the referendum. It is difficult to imagine them 
saying no, whereas Jacques Delors in person should 
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effect the change. Yet, although the Greens are finding 
many reasons to say no to Maastricht, they are 
finding many to say yes. It is therefore left up 
Wacchter to act. He should succeed once —— 
day when his people no longer follow him. 

born his wing ying too many times ot cane aay A 











» ITALY & VATICAN CITY 


Colombo Resumes Talks With Croatia's Skrabalo 


LD2508152192 Zagreb Radio Croatia Network 

in Serbo-Croatian 1300 GMT 25 Aug 92 

[Excerpts] Italian Foreign Minister Emilio Colombo 
came to the Croatian Embassy in Rome last night for the 
resumption of talks with Croatian Foreign Minister 
Zdenko Skrabalo. [passage omitted]. 

What remained unsaid at the Italian Foreign Ministry 
and what needed further clarification in the resumption 
of talks? Croatia and Italy have compietely identical 
views on the London peace conference on former Y ugo- 
slavia: Both countnes urge the cessation of hostilities in 
Bosnia-Hercegovina, the return of refugees to their 
homes, the end of ethnic cleansing, the inviolability of 
borders, etc. 


The Croatian Foreign Minister, however, asked 
Colombo that the London Conference adopt deadlines, 
namely that the Italian diplomatic efforts act in that 
sense, to give a precis deadline by which something 
should be implemented. [passage omitted] 


* Effects of Abolition of Wage Indexing Predicted 


92ES1126B Milan PANORAMA in Italian 16 Aug 92 
pp 44.48 


{Article by Sandro Mangiaterra. “Come on, Cipputi, It's 
Better For You!”] 


[Text] Cipputi heard about it in the line, at 0500 Sat- 
urday morning, | August. While enduring those classic 
ten kilometers to the toll station at Melegnano, despite 
wise departures, he turned on the car radio and...wham' 
the sliding scale cost of living index no longer existed. A 
treasonous blow inflicted on factories closed for the 
summer holidays with the workers unable to react. At 
least that is what Achille Occhetto shneked and above all 
Fausto Bertinotti, leader of the Left of the CGIL, [Italian 
General Confederation of Labor] and great opponent of 
Bruno Trentin, who paid, with his resignation, for his 
decision to sign the agreement with the government and 
CONFINDUSTRIA [General Confederation of Italian 
Industry] eliminating wage indexing. 


Certainly, it was a tremendous shock for old Cippa. He 
had expected something. With the announcements of 
dismissals, deficit out of control, the lira going to rack 
and ruin, and the stock market at rock bottom, he had 
understood that the government would not be satisfied 
with nipping him with the tax on real estate and his 
checking account. But eliminating the sliding scale, in 
addition to the block on company-level collective bar- 
gaining, no, he had certainly not expected that, and in 
exchange for barely 20,000 lire gross, per month, begin- 
ning January 1993. For forty years, the sliding scale had 
been an inviolable taboo. Iniroduced in December 1945, 
it was extended to all categories in 1975 by the agree- 
ment on the single point cost-of-living agreement signed 
by Gianni Agneth and Luciano Lama. Sabino Acqua- 
viva, the sociologist, said, “It 1s a reassuring mechanism 
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that began to enter into crisis only in 1989, with the fall 
of Communist regimes in eastern Europe.” However, 
according to economists of half the world, it is an 
outdated mechanism. As a generator of inflation, it 1s 
extremely damaging to the badly hit Italian economy, 
and it 1s of very little use even for worker recovery of real 
purchasing power. At this point, the cost of living 
indemnity was covering only 48 percent of the increase 
in the cost of living. 


Now, praise is raining in from abroad. For example, LE 
MONDE spoke of an “historic” change, recalling that 
“ten years ago France made the same courageous and 
unpopular decision of eliminating the indexing of wages 
to prices. It is reaping the benefits: improved competi- 
tiveness, restored international balances, and regained 
credibility.” Today, France has the lowest inflation in 
Europe. 


As for entrepreneurs, there was a general chorus of 
satisfaction. Pietro Marzotti declared in PANORAMA, 

“Until yesterday, salary was considered an independent 
variable. They shouted the classical slogan that nothing 
could be done against wages. Finally, they realized that 
wages should be linked to market conditions.’ Giancarlo 
Lombardi, another textile entrepreneur, added, “Every 
September, | was forced to guess on the coming year. 
What would the inflation be? How many points of 
cost-of-living adjustment would be triggered? How much 
should I increase prices to cover my company from 
variables beyond our control? Now with sure costs—and 
inflation, let us hope, under control—I can make some 
plans. At least for the next 18 months.” 


But will Italians manage to survive without that kind of 
Linus-like security blanket called sliding scale” 
Domenico De Masi, scholar of postindustrial society, 
speaks curtly: “They will have to accustom themselves to 
it, willy-nilly. However, let us hope the next stage, the 
introduction of personalized wages, will soon be 
reached.” Meanwhile, how much less money will come 
into the pockets of employed workers? Renato Brunctta, 
expert in CNEL [National Council for Economy and 
Labor] said, “The problem is that Italians have become 
well accustomed to it. Wages have always risen more 
than inflation (table on page 45). And in the future’ This 
rule applies: If productivity increases, it is right that 
salaries should also increase.” 


So, these are the sacrifices asked of the workers by Prime 
Minister Giuliano Amato: zero wage increases for one 
year, 1993. The caiculation can be made quickly. The 
20,000 lire per month corresponds to an 0.8 percent 
wage increase. The increases provided foi in the con- 
tracts already signed, to be distributed in 1993, will add 
another 2.6-2.7 percent. The result is that wages will 
increase by 3.5 percent, that is, at the same rate planned 
for inflation. No increase, no loss, in real terms. And if 
inflation increased by more than that? What if the 
forecasts are not maintained’? Under the assumption, 
disastrous for the Italian economy, that inflation does 
not go below 5 percent in 1993 (as against the 5.4 percent 
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planned for this year), and taking for granted the 3.5 
percent recovery, the loss in purchasing power would 
then be around 1.5 percent. For someone having an 
income of 30 million per year, that would be 450,000 lire 
gross, that 1s, 300,000 lire net, or 25,000 per month. 


Some see things even more optimistically. According to 
a study by CISL [Italian Confederation of Trade 
Unions], the 20,000 lire provided in the agreement 
abolishing the sliding scale, along with the contractual 
increases already agreed and government commitments 
for a block on public fares and rates (turnpikes, railroads, 
eclectic power, telephones, and so forth) will bring about 
a greater improvement in incomes at the beginning of 
1993 than would have happened under the sliding scale. 
For example, wages for the metal workers will increase 
by 4 percent instead of 2.8 percent; those of the textile 
workers by 3.7 percent in contrast with the 2.4 percent 
offered by the old system. 


These are the immediate effects, to date, of the 31 July 
agreement. What about future years’? Raffacle Morese, 
CISL’s number two, says, “Collective bargaining will 
catch its breath. Until now the cost of living indemnity 
absorbed almost all increases. And the trade unions were 
weakened by that.” Franco Tato, managing director of 
Arnoldo Mondadon Publishing, agrees with that view. 
“Salanes should not be considered in relation to the cost 
of living but in relation to productivity. The sliding scale 
was the most anomalous element of the Italian wage 
system because it climinated the space for collective 
bargaining, even from individual bargaining.” As confir- 
mation, Tato cites the example of Germany, a country 
where he managed a first-rate company (he wrote a book 
on his expenence, Autunno tedesco [German Autumn] 
published by Sperling and Kupfer). In Germany, where 
there are no automatic wage mechanisms, average indus- 
trial wages have increased more than inflation, and in 
real terms the imcrease was very much higher than in 
Italy 


In bref, Copputi ought to be unworned. His billfold will 
probably not undergo any bloodletting. On the contrary, 
he may, perhaps, be able to get real increases in the 
future. But there are two indispensable conditions: The 
first 1s that the operation for reorganization of public 
accounts should work. There are 236 tnilion lire to be 
find between now and 1996; and an inflation to be 
reduced to 2 percent by the end of 1994. The second is 
that everyone should do his part. Marzotto wished to 
explain that “Prices at production are already below the 
3 percent annual increase. It 1s mainly the sectors that 
are not exposed to international competition that gen- 
erate inflationary trends.” The finger is pointed at ser- 
vices, at tradesmen, and at independent workers. These 
are the categories where there are always hidden tax 
evasions, and the government has said it 1s prepared to 
attack them. President Oscar Luigi Scalfaro’s appeal to 
the economic ministers for “Sacrifices by all,” is as if to 
say: Come on fellows, you certainly don't want to admit 
that Bertsnott: and Occhetto are nghi, do you” 
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Domestic Auto Sales Rise, FIAT’s Decline 


92ES1128B Rome L‘ESPRESSO in Italian 16 Aug 92 
pp 145.146 


[Article by Stefano Livadiotti: “In Reverse Gear Until 
1994"} 

[Text] The trial of the industrialists/the FIAT case 
Defeated by the Volkswagen in Europe and by foreign 
makes in Italy. Here are the data on the crisis of the Turin 
auto house, and the prospects for its recovery 


The Itahan automobile is still in reverse gear, while the 
national market advances at a record pace, cach month 
registering new sales increases. Bul the three makes from 
the Agnelli company (FIAT, Lancia, and Alfa Romeo) 
continue to lose ground, completely to the advantage of 
foreign competition. 


The data are clear. In June, the market grew by almost 10 
percent with a record sales volume (more than 226,000 
vehicles), but FIAT headquarters in Turin did not cele- 
brate this performance. Foreign companies profited 
almost exclusively from the favorable conditions. They 
registered an overall increase of 17.4 percent. The Tunn 
group led by Cesare Romiti had to be content with a 
lower increase of 1.3 percent. This was obtained exclu- 
sively thanks to the positive progress of the FIAT label 
which compensated for the slippage of Lancia (- 15 
percent) and of Alfa (a solid - 10 percent) 


Thus, in the end, the balance sheet of the first half of 
1992 closed with a further retreat by national producers. 
Total sales, in fact, increased by 73,000 vehicles, while 
the overall gains of foreign houses reached 82,000. In 
practice, the Agnelli company sold something like 
10,000 vehicles fewer than the preceding year 


At the turning point in 1992, national producers, actu- 
ally the three brands making up FIAT, left 1.5 points on 
the field, while the foreigners can boast of an overall 
growth of almost 12 percent. The lion's share was taken 
by Nissan (more than 53 percent), Aud: (more than 44 
percent), Opel (more than 35 percent), and Volkswagen 
(more than 31 percent). 


FIAT, Lancia, and Alfa Romeo are in constant decline 
Their share, which in 1988 was still almost 60 percent of 
the national market, dropped to slightly more than 57 
percent in the following year, slipping to 52 percent im 
1990 and falling to 46 percent last year. The 199! figures 
appeared so low as to put the Turn company in a 
defensive position against possible further declines. 
Gianni Agnelli said in an interview with LE MONDE, 
“This 1s the bottom. We will not fall below the 46 percent 
of the Italian market we now have.” And instead, things 
went differently. At the end of last June, FIAT’s slice of 
total national sales dropped to 44 4 percent 


In the first part of the year, Turin had trouble dealing 
with the challenge of the nonpolluting automobile 
(between January and April, with a demand for “green” 
cars equal to 54 percent of the total, only 38 percent of 
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House Votes To Join European Economic Arca 


LD2608224692 Bern Swiss Radio International 
in English 2200 GMT 26 Aug 92 


Government (oedemas Human Rights Abeses in Bosnia 


LD2008 173592 Bern Swiss Radio International 
in English 0900 GMT 20 Aug 92 


[Text] The Swiss Federal Government has condemned 
human nghts abuses in Bosmia-Hercegovina, including 


SWITZERLAND 
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the murder of civilians, detention of innocents, and 
forcible resettlement. The government, at its first 
meciing since the summer recess, reiterated ris call for ali 
sides in the conflict to respect international laws and 


human nghts 


ICRC Plans To Continue Kabul Operations 


LD2408094292 Bern Swiss Radvwo International 
in English 0900 GMT 24 Aug 92 


[Text] The International Commutice of the Red Cross 
[ICRC] says it has no plans to close down its operation in 

‘s war-torn capital, Kabul. Negotiations are 
continuing to try to arrange a temporary truce to evac- 
uate foreign diplomats and their families, but an ICRC 
spokesman in Geneva said the organization did aot want 
to abandon those in need. He sand the organization 
would maintain a team of 2) medical and administrative 
staff im the city 


He said the (CRC had a good relationship with the 
vanous warring factions and that the Red Cross embiem 
was well respected by all of them 











Nordic Affairs 


Foreign Ministers ( ondemn ( onflict in Besnia 


LD2608211192 Hetsinka Suomen Yiewsradio Network 
in Finnish 1900 GMT 26 Awe 9) 


[Text] Nordic foreygn ministers today condemned the 
war and violence nm Bosnia-Heroegovina. They hope that 
the London conference on Yugoslavia will help solve the 
crisis. According to the ministers, a solution can only be 
found by polurcal means The foreign ministers issued 
their statement at ther autumn meeting om Svalbard, in 


Spitsbergen. 
Denmark 


* Unemployment Remains at ‘Bicak’ 11.1 Percent 
GVIENOSYSD Copenhagen BERLINGSAE TIDENDE 
in Danish 6 Aug 92 p iil 2 


[Article by John Jakobsen “Warm June Produced 
11,500 More Jobs” ] 


[Text] Employment Seasonally corrected. unemploy 
ment has siaved at [!.1 percent. which translates into 
309 500 unemploved on an annua! hasis 


The actual number of unemployed dropped by | 1.500 mn 
June to a total of 292.000 people without work 


But seasonally corrected into annual figurcs, things stil! 
look bicak. The figure is 109.500—and is a historically 
high 11 |-percent unemployed rate 


In a note, the Danish Statistical Office says that the 
seasonally corrected figure 1s a minimum figure. In 199), 
the number of unemployed was approsimately 4,800 
greater than the number the cconomrsts have come up 
with 


The drop in the number of unemployed occurred mainly 
im Outdoors jobs. and 1 was prmanly men who bene- 
fited from the drop 


As for women, the warm June weather produced only 
about 1,000 new johs 


In Copenhagen. only 10} more people started work im 
June than in May ( openhagen tops the unemployment 
statistics with 14.8 percent of its work force unemployed 


Ringkobing County comes out the best, there the unem- 
ployment rate dropped from 7.7 percent in May to 7.2 
percent in June Some 746 new jobs in June accounted 
for the drop 


Esko Aho Views Implications of EC Membership 
AU 2508175792 Berlin BERLINER ZEITUNG 
in German 19 Aug 92 p 7 


[Interview with Prome Minister Esko Aho by Fred David 
im Helsinki, date not given: “Finland on its Way to 
Western Europe™] 


[Text] [David] Will Finland be able to carry out its Euro 
schedule” 


[Aho] What schedule”? We do not have a schedule. We 
have a goal. We want to be an EC member by 1995 
There are stall some open questions. and that 1s why we 
do not want to pui a binding schedule on the table. ht 1s 
important for us to negotiate semultancously 


[David] Who is “we” 


[Aho] Our neutral neighbor Sweden. possibly also 
Norway 


[David] How do you judge the mood in your country’ 


[Aho] It is not euphoric, corresponding to our nature. 
One of the recent opinion polls showed thai 44 percent 
are in “avor and 35 percent against membership. We 
must co uder mm this respect that we decided to join the 
EC oni, several months ago. The people must gct used to 
the idea because based on its history and 11s geographical 
situation, Finland has a few particulanties 


[David] What are the sore spots’ 
[Aho] We want to keep our own foreign and security 
pohoes 


[David] What does that mean specifically” 
{Aho] No mulstary alhance 


[David] But Maastncht capressly strpulates a common 
security and foreign policy 


[Aho] These are two entirely different things. We can 
back a European security policy, but joing a military 
alhance 1s out of the question 


David] From your office, one can see the memonal of 

ussian Tsar Alcksandr |. Your country formed part of 
the Russian Empire until 1917. Finland was at war with 
the USSR 50 years ago. Does Finland's cautious position 
on the &C have something to do with this past” 


Aho| You can be in St. Petersburg within three hours 

here Helsink: alone has over 600,090 inhabitants. 
ali of Finland docs not have more than 5 million. We 
share a border with Russia that is more than | 200 
kilornciers long. That 1s why we are having a harder time 
than others caplaining why we must make some reserva- 
ton or other 





we will bring a ncw social dimenson to the Communi: 


[David] What do you anticipate regarding trade with 
Eastern Europe” 


[Aho] | am not very optemistic. It will even be difficult to 
keep the present minimum level. Without convertible 
currencies, only slow progress can be made. There is no 
State trade any more now, and private structures have 
not yet been created. 


David] On the other ade of the Baltic Sea, vis-a-vis 


Has Finland taken over a sort of protective function for 
this “fraternal state”? 


oe Meee. Deere nny Above all, we tran 
Estomans im various vocations. We have good contacts 
with all Baltic states. Bui 1 1s a region where we must 
take a sensitive approach There are | millon Estomans 


NORDIC COUNTRIES x“ 
and over 400,000 Russians m Estonia, and there are still 
tens of thousands of Russian soldiers. 

Sweden 


Geverament, Social] Democrats Agree on EC Demands 


PM 2608 154492 Stockholm DAGENS NYHETER 
in Swedish 2? Aug 92 p AlS 


en ee ee ee 


“After the new Riksdag resolution, Sweden retains the 
option of neutrality in the event of war in our immediate 
arca. But the automatic recourse to such an option is 


The politecal quarrel over EC membership has given mse 
to concern im industry and commerce and on the cur- 
rency and moncy markets 


The interest rate margin vis-a-vis the German mark and 
the ECU, the EC currency wan, has mereased and few of 


ing demands have been cagerly awaited 


“They have a tendency to contradict themselves. Let me 
mention Allan Larsson as an cxampie,” Carl Bildt sad 





Secial Democrats Discuss EC Negotiating Stand 


PM 2608 145092 Stockholrs DAGENS NYHETER 
in Swedish 22 Aug 92 p AIS 


[Report by Magdalena Ribbing “Neutrality No Bone of 
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the prospect of EC countnes the Swedish 

and security policy stance. The ECs concern is 
that will prevent other countnes from engaging 
in defense cooperation if they want to. 


“It 0s above all a question of a difference im our approach 
once we have jomed the EC.” 


Close contacts between all the parties on the Riksdag and 
a en cee ee 
Ingvar Cartsson stressed. He said that the [Euro- 
pean Economic Area] negotiations are a good cxrample of 
how such contacts should be handled. 


z 


The Social Democratic document stresses that work 
to sdentify and chart the advantages and disadvantages 
of such a currency reform must be carned oul in an open 
and confidence-building manner vis-a-vis the other par- 
ties om the Rikedag 

Only once the analysis 1s complete will it be possible to 
fix the Swedish ing PosItION ON a COMMON cur- 


“negotiating 
rency and the mght tome for its introduction 
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Sees tes co eek Ok en aes ee 
sible to comprehend these people’: one-sided stand, 
which fails to see the intransigence of the Greek Cypriot 


the negotiating door is open along this line, Greek 
Cypnot leader Vasilou said no. Vasiliou said: You have 
no mght to interpret the secretary general's views. Since 
the secretary general drafted a map, you must accept it 
without discussion. 


Denktas added: We -want to negotiate. We are in favor of 
negotiating with sincerity. Without forgetting the things 
done to transform Cyprus into a Greek Cypnot republic, 
we want a framework that will not result in the recur- 
rence of these events, and we will insist on this. 


Nicosia Spokesman, UN Envoy on UNSC Resolution 


NC 2708115892 Nicosia Cyorus Broadcasting 
(Corporation Radio Network . Greek 1030 GMT 
27 Aug 92 


[Text] In a statermsent on the UN Security Council 
resolution, the government spokesman says it 1% an 
important resolution, even a definitive one, unani- 
mously adopted by the UN Security Council [UNSC] on 
further developments in the Cyprus probiem. 


The spokesman said the resolution is based on the UN 
secretary general's report and naturally 1s interpreted in 
relation to it, which, as already noted, indirectly but 
clearly blames the Turkish side through the objective 
enumeration of events in New York. There are, the 
spokesman added. several elements in the resolution that 
are considered to be very significant 


The spokesman said that the Security Council obviously 
wants no delays or stalling when talks resume on 26 
October and jusafiably demands complete cooperation 
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with ‘he sccretary general and his representatives in 
preparing the ground for the talks. 


[In a longer report, quoting heavily from the resolution, 
Nicosia CYPRUS NEWS AGENCY in English at 1102 
GMT on 27 August adds the following: “Giving his 
personal opinion on the resolution, Cyprus’ Ambassador 
to the U.N. Andreas lakovidhis described it as ‘very 
satisfactory’ and added it contained the basic points the 
Greek Cypnot side was aiming at. 


[“He revealed that all five attempts by the Turkish side 
to introduce amendments to the draft resolution were 
turned down. One of these proposed the omission of the 
word ‘map, another a change in the acceptance of the 
right of displaced persons to return to their homes and to 
their properties and a third one suggested to omit a 
paragraph concerning recommendations by Butrus- 
Ghali for alternative courses of action if the October 
talks fail, he said." 


Reportage on Visit of Albanian President Berisha 
NC2508 185392 


[Editonal Report] Nicosia Cyprus Broadcasting Corpo- 
ration Radio Network in Greek at 1500 GMT on 25 
August reports that Albanian President Dr. Sali Berisha 
arnved in Cyprus for a short visit on his return to 
Albania from Kuwait. The report adds that President 
Yeoryios Vasiliou and Berisha held talks on the Cyprus 
issuc, the situation in the Balkans, and the development 
of bilateral economic relations. 


Nicosia CYPRUS NEWS AGENCY in English at 1630 
GMT on the same day reporis the following: “Describing 
Albania as the ‘newest democracy in Europe,’ Vasiliou 
said that despite the short visit ‘we were able to have 
useful discussions and, as | hope, lay foundations for the 
development of relations between Cyprus and Albania.’ 
Following their talks Berisha said: “I am very pleased 
with the discussions that we have had here and | am sure 
that this short, intensive visit put the basis of a new 
cooperation between the two countries.” The report 
continues: “Vasilou and Berisha, who was accompanied 
by two minister, visited Nicosia’s “Green Line’ that 
divides the island since Turkey's 1974 invasion and 
occupation of the Cyprus’ northern third.” 


Nicosia Cyprus Broadcasting Corporation Television 
Network in Greek at 1730 GMT on 25 August reports: 
“President Berisha left for Albania today following his 
talks with President Vasiliou.” 














Mitsotakis oa Economic Reforms, Bosaia Intervention 


NC2608 160392 Athens Elliniki Radhiofonia 
Radio Network in Greek 1500 GMT 26 Aug 92 


its policy and will complete these extensive [economic] 
reforms, ’:nowing that they are costly, but also that there 
1s no alternative. [passage omitted] 

Mi bi hed to 2 questi Foreien Mini 
Mikhail Papakonstandinou's Statement in London 


stated that the government will not participate in any 
way in a military operation in former Yugoslavia. [pas- 
sage omitted] 


Miaistry Expresses ‘Concern’ Over Greeks in Abkhaz 


NC2708082392 Athens Elliniki Radw 
Network in Greek 0400 GMT 27 Aug 92 


[Text] In a statement, the Foreign Ministry expresses the 
Greek Government's concern over the abnormal situa- 
tion in the area of Abkhaz in the Republic of Georgia in 
connection with the possible consequences for Greeks 


* Report Views PIRKAL Arms Shipments 
92ES1097A Athens PONDIKI in Greek 23 Jul 92 p 25 


[Unattributed article: “Are PIRKAL Munitions Also 
Going Outside France?) 


[Text] PIRKAL [Gunpowder and Carindge Company] is 
sending munitions (and who knows what else) to France! 
The orders in question are ~~ within the frame- 
work of the agreement on ting debts, from the 
purchase of the “Mirage” fighters, which had been 
signed by the Greek and French Governments. 


However, the way 1a which these contractual obligations 
are being carned out has raised suspicions that some- 
thing clse ts going on. Something analogous to this 
happened when EVO [Greek Weapons Manufacture) 
used the “Coastal” company to transport its own ship- 
ments from European countries to the warring countnes 
of the Persian Gulf. 


Exactly what do we mean? We mean that in the execu- 
tion of this kind of order, there are two invoices with 


GREECE ” 


regard to the assessment of the value of the munitions 
that were sent to Marseilles. Thus: 


* In the first invoice the value appears to be 
$5,140,401.42. 

« In the second one (one month later) the value has 
increased to $5, 708,875.70. 


So, what 1s going on here? Is this about a bungling error, 
or did someone forget to add the middieman’s “cut? 
And, even if that ss the case, why is a middieman 
involved” Is 11 because the munitions do not have France 
as their final destination” 


And finally, why has PIRKAL delayed, two months now, 
collect: g the difference, which comes to over 200 mil- 
hon drachmas’ 

However, this 1s not the only thing raising understand- 
able doubts. There 1s also the fact tha”. PIRKAL recently 
reserved two ships, from different maritime companies, 
in order to send a shipment of 47 tons of bullets from 
Aryio to Marseilles. 

And, to be specific: 


* PIRKAL concluded an agreement, through G. Kon- 
standopoulos’s Consmar company, for the transpor- 
tation of bullets, from Aiyio to Marseille, on the ship 
Andonios of the company Anmak Navtiliaki, Inc. 

* On 19 May 1992, while the ship was sailing toward 
the loading port, PIRKAL announced its unilateral 
decision to cancel the shipment duc to manufacturing 
difficulties. 

¢ Afterwards, PIRKAL raised the question of the ship's 
age, even though the date and time of loading had 
been set, and canceled the loading a second time, with 
the ship already anchored in the port of Alyio. 

* However, at the same time, the order was being 
loaded on another ship, in Lavnio. 

This entire episode has resulted in the “bumped” mar- 

time company now asking PIRKAL for $29,000, for the 

agreed upon shipping charge that was not canceled, and 
for port charges and charges for passing twice through 
the Connth Canal. 


However, this raises certain reasonable questions: 


¢ What caused this muddle’ 

¢ Why did PIRKAL’'s management find another ship to 
load the munitions, in Lavno, even though it already 
had an agreement with another company to conduct 
loading from Aiy1o? 

* Why was the agreement not directly concluded (even 
though it was later broken) with the maritime com- 
pany, but through another company, Mr. Konstand- 
opoulos’s company” 


Who will respond to all of these questions? (These are 
wicked times—and war rages around us’) 
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Reportage on Taiks With Russian Delegation 

‘Consaltative Mechanisms’ Set 
7A2608 183692 Ankara TRT Television Network 
in Turkish 1700 GMT 26 Aug 92 


} 
i 
i 


Turkey and Russia are in their smoothest period ever. 
There are great possibilities, he said, to enrich this with 
specific projects. 

Cagiar said that it 1s their duty to hand over Turkish- 
Russian relations—-which are now marking their 500th 
anniversary—to future generations at a mcher level. 


iy Burbulis said that during the talks in Ankara, 


increase the natural gas Russia sells to Turkey by 2 
billion cubic meters as of 1996. He pointed out that two 
partner companies will be set up within the framework of 
the energy cooperation protocol. He also said that a 
committee will be established to deal with issucs of 
cooperation in defense industry. 


Sale of Russian Arms Discussed 


TA2608 154992 Ankara ANATOLIA in English 
1511 GMT 26 Aug 92 


[Text] Ankara, Aug 26 (AA)}—Turkey and Russia are 
negotiating possible sales of Russian arms and military 
equipment to Turkey, it was reported here on 
Wednesday. Diplomatic sources say the subject has been 
raised at talks between Turkish officials and Gennadiy 
Burbulis, special adviser to Russian President Bors 
Yeltsin, who is currently in Ankara. 


in response to a reporter's question, a senior Turkish 
official said, “mutual interests are at stake and Turkey 
has in many cases bought arms from a number of 
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countnes...We have asked Russia also.” The official said 
that both countnes were “targeting partnership at the 
Bilateral meetings began here on Tuesday between 
Turkish officials led by State Minister Cavii Caglar and 
Burbulis, whose delegation includes senior military offi- 
cials. The transfer of Russian arms technology to Turkey 
as well as production of Russian arms in Turkey have 
A senior officer from the Russian Armed Forces, 
Vecislavy Mironof |name as received], a member of the 
Russian delegation, told AA that Turkey is mainly inter- 
ested in firearms, planes and helicopters. He said arms 
deals were a very delicate subject and no deal has yet 
been agreed between Turkey and Russia. Mironof also 
said a Turkish delegation visited Moscow in May and 
June and was briefed on production technology. He said 
another similar vit would take place in September. 
Mironof later held a meeting with Defense Industry 
Undersecretary Vahit Erdem during which he said, 
“principles of cooperation were discussed.” Erdem's 
undersecretariat coordinates Turkey's military equip- 
ment acquisition efforts. 


Ministry Reacts to Butrus-Ghali Report on Cyprus 
TA2608 184592 Ankara TRT Television Network 
in Turkish 1700 GMT 26 Aug 92 


[Text] Turkey has said that what counts is what Rauf 
Denktas, president of the Turkish Republic of Northern 
Cyprus, had to say about the UN secretary general's 
latest report on Cyprus. 


Replying to a question on the issue, Foreign Ministry 
spokeswoman Filiz Dincmen pointed out that Turkey 1s 
not a direct party to the problem. She added that Turkey 
will continue to support ali efforts that aim at reaching a 
lasting solution in Cyprus through free and direct nego- 
tiations to be held within the goodwill mission of the UN 
secretary general. 


Cindoruk Receives Turkish Cypriot Delegation 


TA2508 112492 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 25 Aug 92 


[Text] Husamettin Cindoruk, speaker of the Turkish 
Grand National Assembly, has declared that for Turkey, 
Cyprus is not a government but a state policy. Cindoruk 
today received a group of parliamentarians from the 
Turkish Republic of Northern Cyprus. During the 
meeting, he said that the political changes in Turkey will 
not affect the policy on Cyprus. Pointing out that the 
problem is on the verge of a solution, Cindoruk said: If 
the Greek Cypriot ude avoids a conciliation at this stage, 
then it must bear the consequences. Cindoruk added that 
the United Nations must discuss the situation in areas 
where blood 1s being shed ahead of the Cyprus probiem. 
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Tourism Cooperation Agreement Signed W ith Israci 
7A2608 172392 Ankara ANATOLIA in English 
1455 GMT 26 Aug 92 


[Text] Ankara, Aug 26 (AA}—Turkey and Israci signed 
an agreement on Tuesday on cooperation in the tounsm 
sector, it was reported here on Wednesday 


Tourtsm Minisier Abdulkadir Ates told reporters that 
the agreement once approved by parliament would 
enable Turkey to benefit from Israci’s expertise and its 
huge tounsm potential. 


Under the agreement, Turkey and Israci are to take part 
im joInt promotional activities in northern Europe and 
the United States. 


“We are planning joint tour packages that will bring 
tourists visiting Isracl to Turkey and vice-versa. Turkish 
and Israch tourism bureaus in the United States and 
Europe will promote laracl and Turkey at the same 
tume,” Ates said. 


Asked why Turkey had chosen Israci as a partner, Altes 
said Israci had a very successful tourism industry 


“We are trying to take advantage of certain opportun:- 
tees. There are a lot of things that we have that Israci does 
not,” he sad. 


Economic, Trade Agreement Signed with | ithuania 
TA2708113592 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 27 Aug 92 


[Text] Turkey and Lithuania have signed an economic 
and trade cooperation agreement in Izmir. The agree- 
ment was signed by Industry and Trade Minister Tahir 
Kore and Vytenis Aleskaitss, Lithuaman munister of 
international economic relations. According to the agree- 
ment, the two countnes will take the necessary measures 
to develop thew trade and cconomic relations. A joint 
economic committee will be also be established 


Medicine, Equipment Sent To Aid Turkmenistan 


1 A2608071592 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 25 Aug 92 


[Text] Turkey has sent approximately 1.5 tonnes of 
medicine and medical equipment to Turkmenistan A 
Foreign Ministry statement on the subject noted that the 
aid, which was sent aboard a Turkmen Arrlines plane, 
totaled 462 million Turkish lira 
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Military A*ttache in Baku Interviewed on Duties 


NC2408 145592 Istanbul HURRIYET in Turkish 
18 Aug 92 p 16 


[“Exclusive” imterview with Brgadier General Halil 
Kalayci, military attache in Baku, by HURRIYET cor- 


respondents Sezai Sengun and Irfan Sapmaz, in Baku; 
date not given] 


{Excerpts} (HURRIYET] Azerbayan launched a coun- 
terattack agains! Armenia after you arnved in Baku as 
Turkey's military attache. Several Turkish newspapers 
have commented on the fact that your arrival in Baku 
and Azerbayan’s counterattack occurred at about the 
same time. The newspapers have implied that you 
activity participated im the counterattack. What ts your 
comment on all this? 


[Kalayci] The reports published in the newspapers arc 
completely unfounded. As Turkey's military attache in 
Baku, | have no connection to the clashes between 
Azerbayan and Armenia. A military attache has been 
appointed to serve in B-* vu with other Foreign Ministry 
personnel. | represent —.. Chief of the General Staff's 
Office in Baku and have diplomatic status. As the 
representative of the Chief of the General Staff's Office, 
i cannot be a party to the problems between Azerbayan 
and Armenia. [passage omitted] 


I cannot take part im the clashes or give guidance to the 
Azerbayan Armed Forces. It would be impossible. | and 
my personne! work within the framework of the laws, we 
do not break them. We are performing our duties in 
accordance with diplomatic rules. The Turkish Military 
Attache's Office has no connection whatsoever with the 
Armenian problem. The problem is seen within the 
framework of our government policy. Our Foreign Min- 
istry 1s dealing with it. 


[HURRIYVET] Have you contributed in Azerbayan's 
efforts to establish an army’ You are known to have 
carned out organizational work in the past. Have you 
briefed the Azerbayan: Armed Forces on your know!l- 


edge and capenence” 


{Kalayc:] The Azerbayan: Government has not asked me 
to do anything Irke that. We have no desire to share our 
expenence unless we are asked to. As a military attache, 
I cannot exceed the bounds of my duties and responsi- 
bilities. [passage omitted] 


Can I say “yes” or “no” to a request by Azerbayan for 
Turkey's help in establishing its army’ | would convey 
such a request to my headquarters and act in accordance 
with its instructions. [passage omitted] 


{HURRIYET] Is Azerbayan using the Turkish Armed 
Forces as an cxaample in establishing its Army” 


[Kalayc:] No. Azerbayam officials are studying the struc- 
ture of the U_S., French, and British Armed Forces. They 
will decide which miltiary structure they want to adopt 
after they conclude their research. They will adopt a 
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documentation [dokumantasyon], and other maternal 
[materyal]. They have not reached a decision yet on this 
issuc. [passage omitted] 


NSC, Council of Ministers Meeting in Diyarbakir 
742708072792 Ankara Turkiye Radyolari Network 
in Turkish 0700 GMT 27 Aug 92 


[Text] The National Security Council [NSC] is expected 


isters to be held there. Erdal Inonu, state minister and 
deputy prime munister, State Minister Cavit Caglar, 


TA2508120692 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 25 Aug 92 


newly 
Aural Beyazit and Air Forces Commander General Halis 
Burhan and conferred with them for some tume. 


Replying to reporters’ questions on his way out of the 
Prime Minister's Office after the meeting, Demirel said 


that the newly appointed force commanders paid a 


In reply to a question on whether a summit on terror 
under the chairmanship of the president with the partic- 
ipation of the political party leaders—similar to the ones 
held in the past—s being considered, Demirel sand: It 
might be held, but no initiatives are being taken mght 
now. It s possible. In any case, the National Security 
Council 1s discussing these rssucs. 
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Erbakan: Poised Hammer Gives Arms to Separatists 


TA2@08 183992 Ankara TRT Television Network 
in Turkish 1700 GMT 26 Aug 92 


[Text] py oye Party leader Necmettin Erbakan has 


alleged that the government 1s helpless before terronsm 
and must therefore resign. 


Al a news conference in parliament, Erbakan said that 
the government cannot fulfill its promises regarding 
 rorsm and that the incidents have reached propor- 
trons that give mse to concern. 


Erbakan criticized the presence of the Poised Hammer 
and claimed that this force gives arms to the separatist 
terrorist organizations and the Armenians. The govern- 
ment will be responsible, he said, for the consequences of 
extending the mandate of the Poised Hammer. 


The Prosperity Party leader said the govermment must 
convene a party leaders mecting urgently to discuss the 
issue of terrorism. 


Report Details ‘Turmoil’ Within ‘All’ Parties 


NC2408 150092 Istanbul TURKIYE in Turkish 
16 Aug 92 p 13 


[Report by Osman Beng) 


[Text] Ankara—Turkish political life 1s goung through a 
very feverish and active penod commensurate with the 
hot summer. All the parties, whether in power or oppo- 
sition, are experiencing turmoil resulting from intra- 
party disputes, fluctuations in political alliances, and 
efforts to reopen old parties. Aydin Mendere’s endeavors 
to set up a new umbrella party has particularly orriated 
the nght-wing parties. The left-wing parties are suffernng 
the labor pains from the birth of the Republican People's 
Party (CHP). Not only is there no hope of the turmoil 
diminishing, many cxperts expect it to reach its peak in 
the autumn 


Gevernment-Party Strain at DYP 


Despite the perceived image that Suleyman Demirel, 
prime minister and DYP [True Party Path) chairman, is 
the dominant figure in the party, the party's unstability 
often makes itself felt. The tribulations expenenced 
during the formation of the coalition government are 
getting worse every day. The concessions given to Social 
Democratic Populist Party [SHP], which 1s DY P's sumror 
coalition partner and its ideological opponent, have 
remained a thorn in the side of the nationalist and 
conservative deputies of the DYP. An increasing number 
of deputies are disappointed with the performance of 
DYP ministers, government decisions, and concessions 
to the SHP. The intra-party opposition formerly carned 
out behind closed doors, has spilied over into the public 
view 
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The continued vacancies in the party's central adminis- 
tration and Demurel’s cool attitude about allowing the 
Justice Party [AP] to reestablish itself are also causing 
imstability within the party. Efforts to reestablish the 
Democrat Party [DP] and AP has increased the anxicty 
within the DYP. Former AP members who do agree with 
Demirel are continuing work to reestablish the AP. 


Days in ANAP 


Internal disputes have flared up in the Motherland Party 
[ANAP] following the meeting between party Chairman 
Mesut Yilmaz and President Turgut Ozal. It is hard to 
predict the outcome of the dispute, which began when 
Oral's wife, Semra, resigned from her post as chairman 
of the party's Istanbul provincial branch. The probicin 
reached «ts peak following last week's Yilmaz-Ozal 
meeting. Many deputies and party organizations are 
working to amass support for Yilmaz, however, pro-Ozal 
deputies and organizations have embarked on an open 
struggic against Yilmaz. In response to a demand by the 
pro-Ozal deputies, former Prime Minister Yildinm 
Akbulut, and fnends to hold a large congress in 
November, Yilmaz and the party administration have 
mecreased their own activities in the party. 


The RP is also worried 


Deputies from the cast are getting ready for a struggic 
against policies pursued by the RP [Welfare Party] 
leadership. These deputies argue thai decisions are being 
made exclusively in line with the views of the party's 
Admunistrative Council and that some of them contra- 
dict the desires of the grass roots. Despite warnings from 
the Administrative Council, Istanbul Deputy Hasan 
Mezarci ts issuing tough statements, placing the party in 
a difficult position 


There Is No End To the Troeble Within the MCP 


Intra-party dissatisfaction 1s continuing within the MCP 
[Nationalist Work Party], which was almost on the verge 
of bringyng into its ranks some deputies to gain enough 
deputies to be represented in the parliament. However, 
its strength fell to 13 deputies following the resignation 
of Muhsin Yazicoglu and five other deputies. The war of 
statements between Yazicoglu and MCP Chairman 
Alparsian Turkes and other party leaders continues. 


Menderes Made His Move 


Aydin Menderes, son of late Prme Minister Adnan 
Menderes, created a stir with his announcement that he 
will return to politics with a new party. Menderes’ 
endeavors to sti up a new umbrella party upset the 
rghi-wing parties, whose grass roots are cxpecting a 
change 


The CHP's Labor Pains 


While efforts are under way to reestablish the CHP 
[Republican People’s Party], the turmoil within junior 
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coalition partner SHP has reached its peak. The dissen- 
sion with SHP has now assumed a new form as Deniz 
Baykal and his group have been using the CHP card to 
open the banner of rebellion against the party adminis- 
tration. Contacts held between Inonu supporters. 
Baykal’s group, DSP (Democratic Left Part] leader 
Bulent Ecevit, and former members of CHP on the 
reestablishment of the CHP have so far produced no 
final result. Following the statement by Baykal and his 
supporters that once the CHP reopens they will resign 
from SHP and return to their old party has scared Inonu 
and his colleagues about the SHP future. 


Demirel Might Call Early Elections 
NC2408 145492 Istanbul TURKIYVE in Turkish 
17 Aug 92 p 13 


[Commentary by Sebahattin Onkibar under “Political 
Diary” column: “Ozal-Yilmaz Dispute and Demurel's 
Election Plan™} 


[Excerpts] The detenorating economic situation, ram- 
pant terrorsm, the near division within the SHP [Social 
Democratic Popular Party] resulting from the reemer- 
gence of CHP [Republican People’s Party], and most 
importantly the Ozal- Yilmaz fight within ANAP [Moth- 
erland Party] are pushing Demire) to call for carly 
elections. 


In a conversation with his staff at hes summer home in 
Tuzla, DYP [True Path Party} leader Demure! said the 
following: “If the current situation within the ANAP 
deteriorates to a certain point, snap elections towards the 
end of autumn will bring us to power on our own.” 


This statement, which we obtained from somebody who 
was at the mecting. cannot be overlooked because, 
regardiess of everything and despite its mmertia in the 
political field, under the current political clumate, ANAP 
is the only party that could command the trust of the 
masses. 


This belief is confirmed in a poll conducted by MIL- 
LIYET in cooperation with TUSIAD [Turkish Associa- 
tion of Indusinalists and Business People] part of which 
was published yesterday. The course and consequences 
of the Ozal-Yilmaz problem has been a lifesaver for the 
DYP leader. 


Demurel 1s justified in his calculation. 


Remember how the Baykal-Inonu dispute wore down the 
SHP. undermined popular trust, and reduced voters 
support for the party? The Ozal- Yilmaz probiems will do 
similar damage to the ANAP. In sensing this, the veteran 
politician Demirel will cali for early electrons just when 
the Ozal-Yilmaz dispute caches its height and the 
ANAP becomes polarized. 


The Ozal-Yilmaz dispute is obviously not the sole con- 
sideration forcing Demirel to seck carly clections. The 
detenorating economic situation, which wall certainly 
gct worse aficr September, is also forcing Demirel to 








move. Regardless of whether the administration admits 
it or not, nothing has been achieved im the economy in 
the last nine months. [passage omitted] 

Is the economy the only unfavorable factor? Of course 
not. 


Terrorism, which has surged to the point of threatening 
social peace and 1s forcing people to leave their homes, is 
Demirel’s major long-term handicap. 

In addition to that, the dissatisfaction of DYP’s grass 
roots regarding the cooperation with the SHP and claims 
of fraud within the party is wearing down the party and 


damaging its future. 
Other also make a call for carly election 
ing. The results of the November by-clections, 
which will be held in constituencies with strong SHP and 
ANAP followings will harm the DYP and undermine its 
prestige before the public. It would be better to postpone 
the November elections and, taking advantage of the 
turmoil within the ANAP, to call for early elections. 


In addition, Aydin Meneres [the son of former Prime 
Minister Adnan Meneres who is trying to reestablish the 
Democrat Party] who is lying in wait, planning to 
establish his own party, can only be clirninated by a carly 
elections. Otherwise, due to the daily crosion of the 
ruling party's power, the bogey of Menderes will gct 
larger and larger. 
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tire. Therefore, the future of the current coalition is 
uncertain. Therefore, the idea 1s to force these internally- 
rent parties to take part in carly elections. All the while, 
the ANAP appears to be in good shape and will, there- 
fore, reap the benefits of such elections. 


In addition, Demirel’s long-term goal to be president 
depends on calling early elections. 

You can see from all this that early elections are advan- 
tageous and inevitable. 

We believe that if the Ozal-Yilmaz dispute gets worse, 
Demirel will call for carly elections. In conclusion, we 
could say that the Ozal-Yilmaz fight is preparing 
Demirel for good times. 


Crude Oil Imports Rise 7.6 Percent Over 1991 


TA2608 161892 Ankara ANATOLIA in English 
1502 GMT 26 Aug 92 


[Text] Ankara, Aug. 26 (AA}—Turkey paid 1.2 billion 
dollars for crude oil imports totalling 9.08 million tonnes 
at an average of 18 dollars per barre! (dpb) in the first six 
months of 1992, according to Treasury data released on 
Wednesday 


Crude imports in the first six months of the year showed 
a 7.6 percent nse in volume and 2.5 percent increase in 
value compared to the same pernod last year. 


Most of the imports came from Saudi Arabia, Libya and 
the United Arab Emirates. 


Table shows Turkey's leading crude suppliers in Jan.- 
























































is also continuing within the MCP [Nationalist Work June 1991 and 1992 in 000 tonnes, 000,000 dollars and 
Party], which was taken aboard the coalition as a spare average dpb prices. 

Jen - Jone 1991 Jen - Jame 1992 
country quantity cost dp quantity cost dpb 
UAE 9350 143.797 21.0 1107.1 163.713 no 
hina 2523 3.9% 28 267 6 899 196 
Algena 94 19.255 8 ; . 
Iran “? 4803 179 612 86 465 179 
Libys 13270 200.751 20.7 Ter 199 891 190 
tor . : : a? $103 160 
USSR 3.2 1460 78 
Syne 2440 8% 220 :, . . 
S Arab $4329 718 BRO ise $40.0 706 812 17.0 
Buses : oe ‘86 8007 Th) 
Tonal MM 5 Th ee 190 on) 4 1205 860 18.0 
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